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INDEPENDENT AUDITORS’ REPORT

To
The Members of
Trophic Wellness Private Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the attached financial statements of Trophic Wellness Private Limited (“the
Company”), which comprise the Balance Sheet as at March 31, 2022, the Statement of Profit
and Loss (including Other Comprehensive Income), Statement of Changes in Equity and
Statement of Cash Flows for the year then ended, and notes to the financial statements,
including a summary of Significant Accounting Policies and other explanatory information
(héreinafter referred to as “Financial Statements”).

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid Financial Statements give the information required by the Companies Act,
2013 (“the Act”) in the manner so required and give a true and fair view in conformity with
the Indian Accounting Standards prescribed under section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2022, the profit (including other comprehensive income), changes in equity and its
cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on
Auditing (SAs) specified under section 143'(10) of the Companies Act, 2013. Our
responsibilities under those Standards are further described in the Auditor’s Responsibilities
for the audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (ICAl) together with the ethical requirements that are relevant to our
audit of the Financial Statements under the provisions of the Companies Act, 2013 and the
Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the ICAl's Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion on the Financial
Statements. ‘
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Information Other than the Financial Statements and Auditor’s Report thereon

The Company’s Board of Directors is responsible for the Other Information. The other
information comprises the information included in the Board’s Report but does not include
the Financial Statements and our Independent Auditors’ Report thereon. Our opinion on the
Financial Statements does not cover the Other Information and we do not and will not express
any form of assurance or conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to read the
Other Information identified above and, in doing so, consider whether the Other Information
is materially inconsistent with the Financial Statements, or our knowledge obtained in the
audit, or otherwise appears to be materially misstated.

If, based on the work we have performed on the other information that we obtained prior to
the date of this auditor’s report, we conclude that there is a material misstatement of this
Other Information, we are required to report that fact. We have nothing to report in this
regard.

Responsibilities of Management and those Charged with Governance for the Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation: of these Financial
Statements that give a true and fair view of the financial pbsition,'financial p_erformance,
changes in equity and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Ind AS specified under section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance .with
the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial. reporting’
process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
| material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain.
professional skepticism throughout the audit. We also: '

1. Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

3. Evaluate the appropriateness of accounting policies used.and the reasonableness of
accounting estimates and related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence Obtained,-whether' a material u’n'cert'ainty‘
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s reporfto the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

5. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or
in aggregate, make it probable that the economic decisions of a reasonably knowledgeable
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user of the financial statements may be influenced. We consider quantitative materiality and
qualitative factors in (i) planning the scope of our audit work and in evaluating the results of
our work; and (i) to evaluate the effect of any identified misstatements in the financial
statements

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have-complied with -
* relevant ethical requirements regarding independence, and to communicate with them all’

relationships and other matters that may reasonably "be thought to bear on our -

independence, and where applicable, related safeguards. .

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the‘Act, we give
in the attached Annexure “A” a statement on the matters specified in paragraphs 3and4
of the Order.

2. Asrequired by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations, which to the
best of our knowledge and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those bqoks.

c. The Balance Sheet, the Statement of Profit and Loss (including Other
Comprehensive Income), Statement of Changes in'Equity and the Statement of Cash
Flow dealt with by this Report are in agreement with the books of account. - '

d. ° In our opinion, the aforesaid Financial Statements'cdmply with the Ind AS specified
under Section 133 of the Act.

e.  On the basis of the written representations received from the diréctors as on'March
31, 2022, taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2022, from being appointed as a director in terms of
Section 164 (2) of the Act.

f. With respect to the' adequacy of the internal financial controls system with
reference to financial statements of the Company and the operating effectiveness
of such controls, refer to our separate Report in “Annexure B”. Our report expresses



mailto:nvc@nvc.in

Natvarlal Vepari & Co.

CHARTERED ACCOUNTANTS

903-904, 9th Floor, Raheja Chambers, 213, Nariman Point, Mumbai 400 021. Tel.: 6752 7100 Fax: 6752 7101 E-mail : nvc@nvc.in

‘an unmodified opinion on the adequacy and opérating effectiveness 'of,' the

Company’s internal financial controls system with réeference to financial statements.

With respect to the other matters tobe included iin the Auditor’s Report in
accordance with the requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations
given to us, the remuneration paid by the Company to its directors during the year
is in accordance with the provisions of section 197 of the Act. :

With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended, in our opinion and to the best of our information and according to the
explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial
position in its financial statements — Refer. Note 34 to the financial
statements, ' '

ii. The Company did not have any long-term contracts including derivative
contracts for which there were material foreseeable losses,

ii.  There are no amounts that are required to be transferred to the Investor
Education and Protection Fund by the Company.-

iv. a. The management has represenfed that, to the best of their knowled_ge and’
belief, no funds have been advanced or loaned or invested (either frpm
borrowed funds or share premium or any other sources or kind of funds)
by the company to or in any other person or entity, including foreign
entities (”ihtermediaries”) with the understanding whether recorded in-
writing or otherwise, that .the intermediary shaII,-whethef directly or
indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the company (“Ultimate
Beneficiaries”) or provide any guarantee, security, or the like on behalf of
the Ultimate Beneficiaries.

b. The management has represented that, to the best of .its knowledge and
belief, no funds have been received by the company from any person or
entity including foreign entities (“Funding Parties"); with’ the:
understanding, whether recorded in writing or otherwise, that" the
company shall, whether, directly or indirectly lend or invest in- other
persons or entities identified in any manner whatsoever by or on behalf of
the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries, '

c. Based on such audit procedures considered reasonable and appropriate in
the circumstances, nothing has come to our notice that has caused us to
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believe that the representatlons under sub- clause (|v)(a) and (iv)(b) above
contain any material misstatement. ‘

v.  There are no events of dividend declared and paid by the Company during the
year until the date of this report, hence comphance wuth provisions of section
123 of the Companies Act, 2013 is not reqwred

For Natvarlal Vepari & Co.
Chartered Accountants
Firm Reglstrat:on No- 106971W

N Jayendren

Partner )
Membership No. 40441
Mumbai, Dated: May 16, 2022

UDIN: 2204 0UUIATOMTIM 22 (6
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Annexure A to the Independent Auditor’s Report

(Referred to in paragraph 1 under Report on Other Legal and Regulatory Requirements’ _

section of our report to the Members of Trophic Wellness Private Limited of even date)

To the best of our knowledge and information, audit procedures followed by us; according to
the information provided to us by the Company and the examination of the books of account-
and records in the normal course of audit, we state that:

(i) a.(A) The Company has generally maintained proper records showing full particulars
including quantitative details and situation-of its Property, Plant and Equipment
and relevant details of right of use assets.

(B) The company has generally maintained proper records showing full particulars
of intangible assets.

b. Property, Plant and Equipment and Right of Use assets have been physically
verified by the management at reasonable intervals and no material
discrepancies were noticed on such verification.

c. Lease agreements for land properties, where the company is the lessee and
the lease agreements are duly executed in favour of the company and on
which building is constructed, we report that title in respect of self-constructed
building is held in the Company’s name.

b. The company has not revalued its Property, Plant and Equipment (including Right
of Use assets) and intangible assets during the year. ‘ ’

c. No proceedings have been initiated during the year or are pending against the
Company as at March 31, 2022, for holding any benami properfy under the
Benami Transactions (Prohibition) Act;1988 as amended and rules made
thereunder-

(i) (a) The management has conducted.physical verification of inventory-at reasonable
intervals during the year. On the basis of examination of records, we are of the
opinion that the coverage and procedUr;e of such verification is appi‘opriate and
that no discrepancies of 10% or more in the aggregate for each class of inventory
were noticed on such verification. The discrepancies wherever noted have been
properly dealt with in the books of account of the Company.

(b) The Company has not been sanctioned working capital limits in excess of Rs 5
crores in aggregate at any point of time during the year from banks or financial
institutions on the basis of security of current assets and hence clause 3(ii)(b) of
the Companies (Auditors Report) Order 2020 is not applicable to the Corhpan'y,

(iii) (a) The Company during the year has granted unsecured loans to companies, details»
of which are given hereunder. ‘
Rsin lacs
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Aggregate : o , _ B S
amount  granted. /| S :5000.00 | -
provided during the year | . L . )
- Subsidiaries. D P T O
| -JointVentures - . Gl o T el e
.| - Associates . S I -
| - Others’ N R R . -
“Balance - R
_outstanding as at' balance:|
sheet date in- respect of |
‘such-cases o . NI R .
-Subsidiaries ~ - .} L Sfe oS el -
-Joint Ventures N A R (R Sl S
- Associates - : - R A '_ - . -
-'Ot'h_e'r's S e '{:isdoo.o‘ow R |

P "~ (b) The terms, and condrtlons of the grant of loans are prrma facre not preJudrcral to
‘ the company’s rnterest

(c) In respect of loans, the schedule of repayment of prmcrpal is strpulated However,
schedule of payment of interest is not. stlpulated in all cases. The repayments
» + have generaIIy been regular except as’ detalled hereunder

Nlpra Packaglng Prlvate o e ane | NI s .

Nlpra Packaging anate D A N R
00| 18 1] 19-195

20000 16/09/307i | 19195 Days

‘ sbaja‘ﬁ'cﬁe"shféet‘jda_t‘g_; .

(d) No_ambun_t?is‘o'\'/erdUe.forvmore_‘th‘an; nrnetydaysasat :

(o) _
year has been’ renewed or extended or fresh Ioans granted to settle the overdue
of exrstmg loans grven to the same partres except as: hereunder )

"Laboratories

Limited
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(v)

i)

(vii)

' (f) The company has not’ granted any Ioans or advances m the nature ‘of loans elther

repayable on demand or wrthout specufylng any terms of perlod of repayment

The company has not glven any Ioans ‘OF. made ariy - |nvestments or glven any .
~guarantees and security td which section 185 applles In respect of" loans given durmg
.the year the Company has complied- wrth provrsrons of section 186 of the Companles

Act, 2013

The Company has not accepted dep05|ts from the publlc or. amounts that are deemed SN

to be deposrts pursuant to. sectlons 73 to 76 or any other, relevant provrsrons of the‘,,;.i ‘
Companles Act; 2013 and rules’ framed thereunder As’ mformed to usJ there is no'yfy
-order that has-been passed by Company Law Board or Natlonal Compan" Law Trrbunalr e
or Reserve Bank of Indra or any Court or any other trrbunal |n respect of the sard_f" .
.sectrons AR T ‘

The.maintenance of the cost records under the su" "_sectlon\(l)' of sectron 148 of the.
Companres Act, 2013 - has not- been prescrlbed and hence clause 3(V|) of the:' o
' "Companles (Audltors Report) Order 2020 rs not i pphcable to the Company L

{a) The Company has been generally regular |n deposmng undlsputed statutory duesﬁ -

including Goods and Servrces Act Provrdent fund Employees State Insurance

Income Tax, Sales Tax, Servrce Tax duty of Customs duty of Excrse Value Added;

'.Tax Cess and other- statutory ‘dues'to the approprlate authorrtles durmg the year.

. Accordmg to the- mformatlon and explanatlons glven to.us, no undrsputed amount
payable in respect of the aforesaid dues were outstandlng as at. March 31 2022
for a period of more than six months from the date they became payable

(b) There are .no statutory. dues referred to ln sub clause (a) WhICh have not been'f

" deposited on account of any dlspute except as glven below

VAT/CST.

‘ '.VA'T'-' Tribunal ; |

Sales Tax (WB) |-~ . 36,97 |- 2010-11.
A Demand - . B PR :
- Sales Tax | VAT/CST .| N B "Commlssmner-
: : oE L A5 2011-12° - '
(Punjab) ~ | Demand. : |- -~ '?9 15 U8 A (Appeals)

Sales Tax. ~ ‘| VAT/CST - . N
TR . 12.49.| 2013-14 LT
(Punjab)-  |Demand . .1,2 '4? 0 ~ | - (Appeals)

- |- Commissioner
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(viii) There are no transactions that were not recorded in the books of account, and which
has been surrendered or disclosed as income during the year in the tax assessments’
under the Income Tax Act, 1961.

(ix) The company has not taken ahy loan or other borrowing. Hence clause 3(ix)(a);
3(ix)(b), 3(ix)(c), 3{ix)(d), 3(ix)(e) & 3(ix)(f).of the Companies (Auditor’s Report) Order,
2020 are not applicable to the Company .

(x) (a) The company has not raised any money by way of initial public offer / further
public offer (including debt instruments) during the year and hence clause 3(x)(a)
of the Companies (Auditor’s Report) Order , 2020 is not applicable to the
Company.

(b) The Company has not made any preferential allotment / private placement of
shares / fully / partly / optionally convertible debentures during the year under
review.

(xi) (a) No fraud by the Company or any fraud on the Company has been noticed or
reported during the year. '

(b) No report under sub-section (12) of section 143 of the Companies Act has been
filed by us in Form ADT-4 as prescribed under rule 13 of Companies'(Audit and
Auditors) Rules, 2014 with the Central Government and hence clause 3(xi)(b) of
the Companies (Auditors Report) Order 2020 is not applicable to the Company.

(c) No whistle-blower complaints have' been. recéived d'uririg the year by the
Company.

(xii) The Company is not a Nidhi Company and hence clauses 3(xii)(a), 3(xii)(b) and 3(xii)(c)
of the Companies (Auditors Report) Order 2020 are not applicable to the Company.

(xiii) All transactions with the related parties are in compliance with sections 177 and 188
of the Companies Act, 2013 in so far as our examination of the proceedings of the
meetings of the Audit Committee and the Board of Directors are concerned. The
details of related party transactions have been disclosed in the Financial Statements.
as required by the applicable Accounting Standards. ‘

(xiv) (a) The Company does.not have an internal audit system and is not required to have
an internal audit system as per provisions of the Companies Act, 2013,

(b) The Company did not have an internal audit system for the period under audit and
hence clause 3(xiv)(b) of the of the Companies (Auditors Report) Order 2020 is
not applicable to the Company . '
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(xv) The company has not entered into any non-cash transactions with its directors or
persons connected with its directdr_s and hence clause 3(xv) of the Companies
(Auditor’s Report) Order, 2020 is not applicable to the Company.

(xvi) (a) The nature of business and the activities of the Company are such that the-
Company is not required to obtain registration under section 45-1A of the Reserve
Bank of India Act 1934 and hence sub-clause 3(xvi)('a),'3(xvi)(b) and 3(xvi)(c) of
the Companies (Auditors Report) Order, 2020 is not applicable to the company.

(b) There are two core investment éompanies within the Group (as defined in the
Core Investment Companies (Reserve Bank) Directions, 2016).

(xvii) On an examination of the Statement of Profit and Loss account, the Company has not
incurred cash losses during the financial year and the immediate previous financial
year.

(xviii) There has been no resignation of the -statutory auditors during. the year and
accordingly clause (3)(xviii) of The Companies (Auditors Report) Order-2020 is not
applicable to the Company. R o

(xix) On the basis of the financial ratios; ageing and expected dates of realization of -
financial assets and payment of financial liabilities; ‘other,infornﬁation accompanying
the financial statements, our knowledge of the Board of Directors and management
plans and representations and based on our examination of the evidence supporting
the assumptions, nothing has come to our attention, which causes us to believe that
any material uncertainty exists as on the date of the audit report that the company i‘s_ '
not capable of meeting its liabilities existing at the date of balance sheet as and when
they fall due within a period of one year fromthe balance sheet date. We, however,.
state that this is not an assurance as to the future viability of the company. We
further state that our reporting is based on the facts up to the date of the audit report
and we neither give any guarantee nor any assurance that all liabilities falling due
within a period of one year from the balance sheet date, will get discharged by the

. company as and when they fall due.

(xx) (a) There are no unspent amounts towards Corporate Social Responsibili’ty-(CSR) on
other than ongoing projects requiring a transfer to a Fund specified in Schedule
VIl to the Companies Act in compliance with second pvroviso‘.to sub-section (5) of
Section 135 of the said Act. Accordingly, reporting under clause 3(xx)(a) of the.
Order is not applicable for the year.
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(b) There are no ongoing projects-in respect of .CSR activities and therefore clause
3(xx)(b) of The Companies (Auditors Report) Order 2020 is not applicable to the
Company.

For Natvarlal Vepari & Co.
Chartered Accountants
Firm Registration No- 10697

Q/LJ@L———
Jayendifan

Partner

Membership No. 40441

Mumbai, Dated: May 16, 2022

UDIN: 2284 oyu 1 AT OMIM™ 3‘& le
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Annexure - B to the lndependent'A'U'ditors' Report .

(Referred to in paragraph 2(f) under Report on Other Legal and Regulatorv Requirements’
section of our report to the Members of Trophic Wellness Private Limited of even date)

Report on the Internal Financial Controls with reference to Financial Statements under
Clause Section 143(3)(i) of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls system with reference to Financial Statements
of Trophic Wellness Private Limited {“the Company”) as of March 31, 2022 in conjunction with
our audit of the Financial Statement of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maint,ai_ri'ing‘internal fih'ancial ‘
controls based on the internal control with reference to. financial -statements criteria-

established by the Company considering.the essential components of internal control stated
in the Guidance Note on Audit of Internal Firancial Controls over Financial Reportmg issued by
the Institute of Chartered Accountants of India (‘ICAI')..These responsibilities include the
design, implementation and maintenance of 'adequate internal financial controls that were
operating effectively for ensuring the orderly-and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with
reference to Financial Statements based on our dudit. We conducted our-audit in accordance
with the Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the

“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be prescribed'
under section 143(10) of the Companies Act, 2013, to the extent apphcable to an’ aud|t of -
internal financial controls, both applicable to an audit of Internal Financial Controls and, both™
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance o

Note require that we comply with ethical reqmrements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial - controls with
reference to Financial Statements was established and malntamed and if such controls
operated effectlvely in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system with reference to Financial Statements and their. operating
effectiveness. Our audit of internal financial controls with reference to Financial Statements
included obtaining an understanding of internal financial controls with reference to Financial
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Statements, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed. risk. The
procedures selected depend on the auditor’s 'judgment,linclu'd'ing the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls system with
reference to Financial Statements. ‘

Meaning of Internal Financial Controls with reference to Financial Statements

A company's internal financial control with reference to Financial Statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control with reference to
Financial Statements includes those policies and procedures that (1) pertain. to the
maintenance of records that, in reasonable détail, accurately and fairly - reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit prep’ération of financial statements.in
accordance with generally accepted accounting principles, and that receipts and expenditures
of the company are being made only in accordance with authorisations of ménagement_and
directors of the company; and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorised acquisition, use, or disposition of the company's assets that
could have a material effect on the financial statements. .

Inherent Limitations of Internal Financial Controls with reference to Financial Statements.

Because of the inherent limitations of financial controls with reference to Financial
Statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls with reference to Financial
Statements to future periods are subject to the risk that the internal financial control with
reference to Financial Statements may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate. '

Opinion

In our opinion, the Company has, in all material respects, an adequate}ihternal financial
controls system with reference to Financial Statements and such internal financial controls
with reference to financial statements were operating effectively as at March 31, 2022, based

on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit
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*- TROPHIC WELLNESS PRIVATE LIMITED
CIN U24100MH2010PTC206526
Balance Sheet As At March 31, 2022
(All figures are Rupees in Lacs unless otherwise stated)

particulars Note As at March 31, As at March 31,
A No. 2022 2021
‘ASSETS
" (1) Non-current assets
{a) Property, plant & equipment 3A 1,852.38 1,963.15
{b) Capital work-in-progress 3B 12,53 15.74
{c) Other Intangible assets 3C - 25.99
(d) Right of Use Asset 3D 57.57 60.25
(e} Financial Assets
(i} Investments 4 - -
(i} Loans 5 5,000.00 0.23
{iii) Others 6 33.80 46.83
(f) Deferred tax assets (net) 11 - -
(g) Other non-current assets 7 147.06 539.58
7,103.35 2,651.77
(2) Current Assets R
(a) Inventories 8. 1,952.01 1,675.72
{b) Financial Assets
(i) Investments 4 - 40.71
{ii) Trade receivables 9 781.34 516.96
(iii} Cash and cash equivalents 10 363.74 920.79
{iv) Loans 5 253.27 650.66
(v) Others 6 17.34 3,710.12
{c) Other current assets 7 554.79 103.79
3,922.49 7,618.75
Total Assets 11,025.83 10,270.52
EQUITY & LIABILITIES
Equity
(a} Equity share capital 12 405.00 405.00
{b} Other equity 13 9,736.67 8,035.93
Total Equity 10,141.67 8,440.93
LIABILITIES
{1} Non-current liabilities
{a) Financial Liabilities
(i) Lease liability 31 56.90 57.43
3 (i) Other financial liabilities 14 - -
; (b} Provisions 15 39.49 -29.79
l (c) Other non-current liabilities - -
{d) Deferred Tax Liabilities (Net) 11 174.12 216.99
270.51 304.21
(2} Current liabilities
(a) Financial Liabilities
(i) Lease liability 31 0.53 0.49
(ii} Trade payables .
: - Micro Small and Medium Enterprises 16 16.38 58.69
3 - Others 16 ©402.73 993.41
1 (iii) Other financial liabilities 14 53.97 62.79
‘ (b) Other current liabilities 17 82.43 132.60
‘ {c} Provisions 15 57.61 54.70
(d) Current Tax Liabilities (Net) 18 - 222.69
613.65 1,525.38
Total Equity and Liabilities 11,025.83 10,270.52

As per our report of even date attached
For Natvarlal Vepari & Co.
Chartered Accountants

Firm Registration No. 106971

Prakash Kothari
holetime Director . Director it

N. Jdyendr.
Partner
M.MNo. 40441
Mumbai: May 16, 2022° .

(DIN ossszo:s) . (DIN0D029067)
anuwate/

|
|
]
]
|
Statement of significant accounting policies and other notes form part of the balanceShext and statement of pirofit and loss
{Chief Executive Officer)



TROPHIC WELLNESS PRIVATE LIMITED
CIN U24100MH2010PTC206526

Statement of Profit and Loss for the year ended March 31, 2022

(All figures are Rupees in Lacs unless otherwise stated)

Statement of significant accounting policies and other notes form part of

loss.

As per our report of even date attached |
For Natvarlal Vepari & Co. '
Chartered Accountants

Firm Registration No. 106371W

N. Jaye%rf

Partner
M.No. 40441

Mumbai: May 16, 2022

(DIN 06852066}

Wholetime Director

ate .
Executive Officer)

Particulars Note 2021-22 2020-21
No.
i  Revenue from Operations 19 9,352.17 10,128.67
ii' Other Income: 20 325.37 153.29
iii  Total Income (i +ii) 9,677.54 10,281.96
iv Expenses:
Cost of Materials Consumed 21 852.22 1,100.15
Purchase of Stock in trade 22 4,421.68 4,478.19
Changes in inventories of finished goods work-in-progress 23 2.63 (206.49)
and Stock-in-Trade
Employee Benefit Expenses 24 452.73 443,50
Finance Cost 25 5.25 31.79
Depreciation & Amortisation : 26 192.20 189.32
Other Expenses 27 1,478.59 1,175.90
Total Expenses (iv) 7,405.29 7,212.36
v Profit Before Tax (iii-iv) 2,272.25 3,069.60
vi Tax Expense 568.23 892.77
1. Current Tax ‘ 29 610.00 586.76
2.Short / (Excess) tax provision for earlier years - (3.46)
3. Deferred Tax Liability / (asset) (41.77) 309.47
" vii  Profit for the period ( v-vi) 1,704.01 2,176.83
viii Other Comprehensive Income
(i) items that will not be reclassified to profit or loss
(a) Actuarial gain/(loss) (4.38) 1.76
Tax Effect Thereon 1.10 (0.51)
{b) Fair Value Changes to Investment thru OCI - -
Tax Effect Thereon - -
ix Other Comprehensive Income for the yeur, net of tax (3.27) 1.25
x Total comprehensive Income for the year (vii - ix) 1,700.75 2,178.08
xi  Earnings per Equity Share (For continuing operations): 30
Basic (in Rs) 42.07 53.75
Diluted {in Rs) 42.07 53.75

balance sheet and statement of profit and

Director
(DIN 00029067)




TROPHIC WELLNESS PRIVATE LIMITED
CIN U24100MH2010PTC206526
Cash Flow Statement for the year ended 31st March, 2022
(All figures are Rupees in Lacs unless otherwise stated)

Particulars 2021-22 2020-21

A Cash flow from Operating activities

1) Net profit before taxation and extraordinary item 2,272.25 3,069.60
Adjustments for:
Depreciation . 192,20 189.32
Profit on Sale of Investment (0.40} (41.84)
Interest on income tax - 26.54
Remeasurement of Investment held on FVTPL - 0.04
Interest Income on Financial Assets at amortised cost (2.35) (2.25)
Rental Expense on financial Assets at amortised cost 1.81 1.78
Finance Cost on lease Liability . 5.21 5.25
Interest income (322.30) (109.20)

2) Operating profit before working capital changes . 2,146.41 3,139.24

Working Capital Changes:

(Increase) / Decrease in Inventories (276.29) (268.13)
{Increase) / Decrease in Receivables & Advances {539.92) 662.53
Increase / (Decrease) in Sundry Creditors & Provisions (751.23) 285.40
3) Cash generated from operation 578.97 3,819.03
Income Tax {Paid) / Refund (net) " {810.47) (435.88)

Net Cash Flow from Operating Activities - | (231.50) 3,383.15

B. Cash Flow from Investing Activities

Purchase of Property, Plant and Equipments incl CWIP i (39.07) 15.60°
Purchase/redemption of mutual funds units

- Purchases - (7,853.54)

- Redemption 41.11 8,985.30
Fixed deposit HOFC Ltd - (Deposit)/ Redemption 3,692.40 (3,690.00)
Loans Given {5,000.00) (500.00)
Repayment of Loan 650.00 -
Interest received 335.71 88.92
Net Cash Flow from Investing Activities - Il (319.85) (2,953.71)
Cash Flow after Investing Activities - Il = (1 + 1) {551.35) - 429.44

C Cash Flow from Financing activities .
Payment of lease liability (5.70) (5.70)

Net Cash flow from Financing Activities - IV (5.70) (5.70)
Net increase/(decrease) in Cash and Cash Equivalents (A+B) {557.05) 423.74
Opening Cash and Cash Equivalents 920.79 497.05
Closing Cash and Cash Equivalents 363.74 920.79
’ {557.05) 423.74

Components of Cash & Cash Equivalents:
Cash Balances 0.34 0.22
Balances with Banks 363.40 920.57
363.74 920.79

The accompanying notes form an integral part of the financial statements

For an§ on behalf of the Board of Directors

it

Prakash Kothari
Director )
(DIN 00029067)

As per our report of even date
* For Natvarlal Vepari & Co.

Chartered Accountants

Firm Registration NO. 106971\

N. Jayendri

Partner
M.No. 40441
Mumbai: May 16, 2022

etime Director
(DIN 06852065) e/

ief Executive Officer)




TROPHIC WELLNESS PRIVATE LIMITED
CIN:U24100MH2010PTC206526

Statement of Changes in E'q'uity‘for the year ended March 31, 2022

(All figures are Rupees in Lacs unless otherwise stated)

Equity Share Capital
Particulars No. of shares| Amount
Equity share capital Subscribed and fully Paid up of face value Rs 10.00 each
Balance at April 1, 2020 40,50,000 405.00
Changes in equity share capital during the year - -
Balance as at March 31, 2021 40,50,000 405.00
Changes in equity share capital during the year - -
Balance as at March 31, 2022 40,50,000 405.00
Other Equity
Other Equity Other
Comprehensi
Particulars Reserves and Surplus Total Equity
Securities Retained |Remeasurem
. premium earnings ent of

Balance at April 1, 2020 6,124.50 1,738.35 (2,005.00) 5,857.85
Profit for the period - 2,176.83 - 2,176.83
Actuarial gain/(loss) on gratuity (net of tax thereon) .- .. 1.25 - 1.25
Balance as on March 31, 2021 6,124.50 3,916.43 (2,005.00) 8,035.93
Profit for the period - 1,704.01 - 1,704.01
Actuarial gain/(loss) on gratuity (net of tax thereon) - (3.27) - (3.27)
Balance as on March 31, 2022 . 6,124.50 5,617.17 (2,005.00) 9,736.67

Loss of Rs. 3.27 lacs and gain of Rs. 1.25 lacs on remeasurement of defined employee benefit plans (net of tax) is recognized as a part of retained

earnings for the years ended March 31, 2022 and 2021, respectively.

The balance sheet, statement of profit and loss, cash flow statement, statement of significant/@ccoun

integral part of the financial statements of the Company for the year ended Marc 2022

As per our report of even date attached lor an

For Natvarlal Vepari & Co. J

Chartered Accountants o

Firm Registration No. 106971/~ - '
F3 '

N. Jéyendrzn

Partner
M.No. 40441
Mumbai: May 16, 2022

e

v’mtSakh/

Wholetime Director

(DIN 06852066)

ilin rwate

S

(Chief Executive Officer)

n behglf of the Board of Directoré

e

Prakash Kothari -

* Director
(DIN 00029067}

ng policies and the other notes forms an
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TROPHIC WELLNESS PRIVATE LIMITED

CIN U24100MH2010PTC206526

Summary of significant accounting policies and other explanatory information to the standalone
financial statements for the year ended March 31, 2021

1. Corporate Information
Incorporated in the year 2010, Trophic Wellness Private Limited is involved in development
and promoting of world class nutritional and wellness products. It aspires to take nutrition to
the higher levels of quality and effectiveness. Nutricharge is a registered trade mark of Trophic
Wellness and the brand promises high quality potentially beneficial Nutritional supplements as
also valuable insights to people for obtaining a balanced nutrition so as to stay healthy and fit.
The financial statements of the company for the year ended March 31, 2022 were authorised

for issue in accordance with the resolution passed at the meeting of the Board of Directors
held on May 16 2022.

2.  Basis of Preparation and Significant Accounting Policies

2.1 Basis of preparation
Statement of Compliance

The standalone financial statements comply in all material aspects with Indian Accounting
Standards (“Ind AS”) prescribed under Section 133 of the Companies Act, 2013 (“the Act”),
the Companies (Indian Accounting Standards) Rules, 2015 as amended and other relevant
provisions of the Act.

The financial statements have been prepared on a historical cost basis, except for the
following:

a. certain financial assets and liabilities (including derivative instruments) are measured at
fair value; and
b. defined benefit plans - plan assets measured at fair value

Accounting policies have been consistently applied except where a newly issued accounting
standard is initially adopted ora revision to an existing accounting standard requires a
change in the accounting policy hitherto in use.

The standalone financial statements are presented in INR and all values are rounded to the
nearest lacs, except otherwise stated

2.2 Use of Judgments, Estimates and Assumption

The preparation of financial statements in conformity with generally accepted accounting
principle‘s requires management to make estimates and assumptions. These estimates,
judgements and assumptions affect the application of accounting policies and the reported
amounts of assets and liabilities, the disclosures of contingent assets and liabilities at the
date of financial statements and reported amounts of revenues and expenses during the
period. Accounting estimates could change from period to period. Actual results could
differ from those estimates. Appropriate changes in estimates are made as management
becomes aware of circuinstances surrounding the estimates. Changes in estimates are
+.reflected in the financial statement in the period in which changes are made and if
...material, their effects are disclosed in the notes to the financial statements.

The financial statements require management to make judgments, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities,
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and the accompanying disclosures, and the disclosures of contingent liabilities. Uncertainty
about these assumptions and estimates could result in outcomes that require a material
adjustment to the carrying amount of assets or liabilities affected in future periods.

a.

Taxes

Deferred tax assets are recognised for unused tax losses to the extent that it is
probable that taxable profit will be available against which the losses can be utilised.
Significant management judgment is required to determine the amount of deferred
tax assets that can be recognised, based upon the likely timing and the level of future
taxable profits together with future tax planning strategies.

Defined benefit plans (Gratuity benefits)

The cost of the defined benefit plans, compensated absences and the present value of
the defined benefit obligations are based on actuarial valuation using the projected
unit credit method. An actuarial valuation involves making various assumptions that
may differ from actual developments in the future. These interalia include the
determination of the discount rate, future salary increases and mortality rates. Due to
the complexities involved in the valuation and its long-term nature, a defined benefit
obligation is highly sensitive to changes in_these assumptions. All assumptions are
reviewed at each reporting date.

Useful lives of Propc:rty, Plant and Equipment

The company reviews the useful life of property, plant and equipment at the end of
each reporting period. This reassessment may result in change in depreciation
expense in future periods.

Impairment of Property, Plant and Equipment

For property, plant and equipment and intangibles, an assessment is made at each
reporting date to determine whether there is an indication that the carrying amount
may not be recoverable or previously recognised impairment losses no longer exist or
have decreased. If such indication exists, the Company estimates the asset’s or CGU’s
recoverable amount. A previously recognised impairment loss is reversed only if there
has been a change in the assumptions used to determine the asset’s recoverable
amount since the last impairment loss was recognised.

Inventories

The Company estimates the net realisable value (NRV) of its inventories by taking into
account estimated selling price, estimated cost of completion, estimated costs
necessary to make the sale, obsolescence considering the past trend. Inventories are
written down to NRV where such NRV is lower than their cost.

Recognition and measurement of other Provisions

The recognition and measurement of other provisions is based on the assessment of
the probability of an outflow of resources, and on past experience and circumstances
known at the closing date. The actual outflow of resources at a future date may
therefore, vary from the amount included in other provisions.




2.3 Recent pronouncements

Ministry of Corporate Affairs (“MCA”) notifies new standard or amendments to the existing
standards under Companies (Indian Accounting Standards) Rules as issued from time to
time. On March 23, 2022, MCA amended the Companies (Indian Accounting Standards)
Amendment Rules, 2022, upplicable from April 1st, 2022, as below:

¢ Ind AS 103 - Reference to Conceptual Framework

The amendments specify that to qualify for recognition as part of applying the
acquisition method, the identifiable assets acquired, and liabilities assumed must meet
the definitions of assets and liabilities in the Conceptual Framework for Financial
Reporting under Indian Accounting Standards (Conceptual Framework) issued by the
Institute of Chartered Accountants of India at the acquisition date. These changes do
not significantly change the requirements of Ind AS 103. The Company does not expect
the amendment to have any significant impact in its financial statements.

e Ind AS 16 — Proceeds before intended use

The amendments mzinly prohibit an entity from deducting from the cost of property,
plant and equipment amounts received from selling items produced while the company
is preparing the asset for its intended use. Instead, an entity will recognize such sales
proceeds and related cost in profit or loss. The Company does not expect the
amendments to have any material impact in its recognition of its property, plant and
equipment in its financial statements.

¢ Ind AS 37 - Onerous Contracts - Costs of Fulfilling a Contract

The amendments specify that that the ‘cost of fulfilling’ a contract comprises the ‘costs
that relate directly to the contract’. Costs that relate directly to a contract can either be
incremental costs of fulfilling that contract (examples would be direct labour, materials)
or an allocation of other costs that relate directly to fulfilling contracts. The
amendment is essertially. a clarification, and the Company does not expect the
amendment to have any significant impact in its financial statements.

¢ Ind AS 109 — Annual Improvements to Ind AS (2021)

The amendment clarifies which fees an entity includes when it applies the ‘10 percent’
test of Ind AS 109 in assessing whether to derecognise a financial liability. The Company
does not expect the amendment to have any significant impact in its financial
statements.

¢ Ind AS 106 - Annual Improvements to Ind AS (2021)

The amendments remove the illustration of the. reimbursement of leasehold
improvements by the lessor in order to resolve any potential confusion regarding the
treatment of lease ircentives that might arise because of how lease incentives were
described in that illustration. The Company does not expect the amendment to have
any significant impact in its financial statements.

3. Summary of significant accounting policies

i Current and non-current classification

_The operating cycle is the time between the acquisition of assets for processing and their
-realisation in cash and cash equuvalents The Company has |dent|f|ed twelve months as its
. .-operatmg cycle.

The Company presents assets and liabilities in the balance sheet. based on current/non-
‘current classification.




An asset is current when.: .

S e
- It is expected to be realised or intended to be sold or consumed in normal operating cycle,

or

- Itis held primarily for the purpose of trading, or

- It is expected to be realised within twelve months after the reporting period, or

- It is cash or cash equivalent unless restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current when :

»n

- It is expected to be settl~d in normal operating cycle, or

- Itis held primarily for the purpose of trading, or

- It is due to be settled within twelve months after the reporting period, or

- There is no unconditional right to defer the settlement of the liability for at least twelve

months after the reporting period. The Company classifies all other liabilities as non-
current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

a)

b)

c)

d)

e)

f)

g)

. Property, Plant and Equipment

All items of prope:ty, plant and equipment are stated at historical cost less
depreciation. Cost of acquisition comprises its purchase price including import duties
and other non-refundable taxes or levies and any directly attributable cost of bringing
the-asset to its working condition for its intended use; any trade discount and rebates
are deducted in arriving at the purchase price. ,

Stores and spares which meet the definition of Property, Plant and Equipment and
satisfy the recognition criteria of Ind AS 16 are capitalised as Property, Plant and
Equipment.

Capital Work In Progress represents expenditure incurred on capital assets that are
under construction or are pending capitalisation and includes project expenses pending
allocation. Project expenses pending allocation are apportioned to the Property, Plant
and Equipment of the project proportionately on capitalisation.

Cost of borrowing for assets taking substantial time to be ready for use is capitalised for
the period up to the time the asset is ready for its intended use.

Subsequent costs are included in the asset’s carrying amount or recognised as a
separate asset, as appropriate, only when it is probable that future economic benefits
associated with the item will flow to the Company and the cost of the item can be
measured reliably. The carrying amount of any component accounted for as a separate
asset is derecognised when replaced. All other repairs and maintenance are charged to
profit or loss during the reporting period in which they are incurred.

The residual useful life of Property, Plant & Equipment is reviewed at each balance
sheet date and adjusted if required in the depreciation rates.

Depreciation methods, estimated useful lives and residual value

Depreciation on all assets of the Company is charged on straight line method over the

- useful life of assets mentioned in Schedule 1! to the Companies Act ,2013 or the useful

life previously assessed by the management based on technical review whichever is

lower for the proportionate period of use during the year. Intangible assets are
amortised over the economic useful life estimated by the management.
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The management’s estimated useful life/useful life as per schedule 1l whichever is
lower for the various tangible assets-are"as follows:

Assets Estimated  useful
life (Years)

Leasehold Land " | Period of lease
Buildings 28 to 58 years
Plant and equipments 7 to 20 years
Office and other equipments *5 years

. Computers 3 to 6 years
Furniture and other fixtures | 6to10 years
Vehicles 6 years

ili. Intangible assets

Intangible assets are amc.tized over their respective individual estimated useful lives on a
straight-line basis, from the date that they are available for use. The estimated useful life of
an identifiable intangible asset is based on a number of factors including the effects of
obsolescence, demand, competition, and other economic factors (such as the stability of
the industry, and known technological advances), and the level of maintenance
expenditures required to obtain the expected future cash flows from the asset.
Amortization methods and useful lives are reviewed periodically including at each financial
year end.

The management has estimated.the economic useful life for the various intangible assets as
follows:

Brand/ Trade Mark 10
Software - 4

Gains or losses arising from derecognition of an intangible asset are measured as the
difference between the net disposal proceeds and the carrying amount of the asset and are
recognised in the statement of profit and loss when the asset is derecognised.

iv. Revenue recognition

a. The Company derives revenues primarily from sale of products and services. Revenue
from sale of goods is recognised net of returns, product expiry claims and discounts.

Revenue is recognized on satisfaction of performance obligations upon transfer of
control of promised products or services to customers in an amount that reflects the
consideration the Company expects to receive in exchange for those products or
services.

To recognize revenues, the Company applies the followmg five step approach:

Identify the contract with a customer;

Identify the performance obligations in the contract;

Determine the transaction price;

Allocate the transaction price to the performance obligations in the contract; and
Recognize revenues when a performance obligation is satisfied.

vk wN e




vi.

Performance obligation may be satisfied over time or at a point in time. Performance
obligations satisfied over time if any one of the following criteria is met. In such cases,
revenue is recognized over time.

1. The customer simultaneously receives and consumes the benefits provided by the
Company'’s performance; or

2. The Company’s performance creates or enhances an asset that the customer
controls as the asset is created or enhanced; or

3. The Company’s performance does not create an asset with an alternative use to
the Company and the Company has an enforceable right to payment for
performance completed to date.

For performance obligations where one of the above conditions are not met, revenue
is recognised at the point in time at which the performance obligation is satisfied.

Where Revenue is recognized over time, the amount of revenue is determined on the
basis of contract costs incurred in relation to estimated contract expenses.

Revenue is measured based on the consideration specified in a contract with a
customer and excludes amounts collected on behalf of thll’d parties.

The Company presents revenues net of indirect taxes in |ts statement of profit and
loss. .

b. In case of export benefits which are in the nature of neutralisation of duties and taxes
are grouped under material costs. All other export incentives are grouped under other
operating revenue.

¢. Revenue in respect of insurance/other claims, commission, etc. are recognised only
when it is reasonably certain that the ultimate collection will be made.

d. For all debt instruments measured either at amortised cost or at fair value through .

other comprehensive income, interest income is recorded using the effective interest
rate (EIR)Interest income is included in finance income in the statement of profit and
loss.

Borrowings

General and specific borrowing costs that are directly attributable to the acquisition,
construction or production of a qualifying asset are capitalised during the period of time
that is required to complete and prepare the asset for its intended use or sale. Qualifying
assets are assets that necessarily take a substantial period of time to get ready for their
intended use or sale. Other borrowing costs are expensed in-the period in which they are
incurred. :

Impairmentof assets

Carrying amount of Tangible assets, Intangible assets, Investments in Subsidiaries, Joint
Venture and Associates (which are carried at cost) are tested for impairment whenever
events or changes in circumstances indicate that the carrying amount may not be
recoverable. An impairment loss is recognised for the amount by which the asset’s
carrying amount exceeds its recoverable amount. The recoverable amount is the higher of

- an asset’s fair value less costs of disposal and value in use.

.- In assessing value in use, the estimated future cash rows are dlscounted to their present

value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset. In determining fair value less costs of




disposal, recent market cransactions are taken into account. If no such transactions can be
identified, an appropriate valuation model is used.

For the purposes of assessing impairment, assets are grouped at the lowest levels for
which there are separately identifiable cash inflows which are largely independent of the
cash inflows from other assets or Company’s assets (cash-generating units). Non- financial
assets other than goodwill that suffered an impairment are reviewed for possible reversal
of the impairment at the end of each reporting period.

vii. Leases

The Company, as a lessee, recognizes a right-of-use asset and a lease liability for its leasing
arrangements, if the contract conveys the right to control the use of an identified asset.
The contract conveys the right to control the use of an identified asset, if it involves the
use of an identified asset and the Company has substantially all of the economic benefits
from use of the asset and has right to direct the use of the identified asset. The cost of the
right-of-use asset shall comprise of the amount of the initial measurement of the lease
liability adjusted for any lease payments made at or before the commencement date plus
any initial direct costs incurred. The right-of-use assets is subsequently measured at cost
less any accumulated depreciation, accumulated impairment losses, if any and adjusted
for any remeasurement of the lease liability. The right-of-use assets is depreciated using
the straight-line method from the commencement date over the shorter of lease term or
useful life of right-of-use asset.

The Company measures the lease liability at the present value of the lease payments that
are not paid at the commencement date of the lease. The lease payments are discounted
using the interest rate implicit in the lease, if that rate can be readily determined. If that
rate cannot be readily determined, the Company uses incremental borrowing rate.

For short-term and low value leases, the Company recognizes the lease payments as an
operating expense on a straight-line basis over the lease term.

viii. Inventories

Items of inventories are valued at lower of cost or estimated net realisable value as given
below:

Raw Lower of cost and net realizable value. However materials
MaterialsandPackingMaterials {and other items held for use in the production of
inventories are not written down below cost if the finished
products in which they will be incorporated are expected to
be sold at or above cost. Cost is determined on First In First

Out basis.

Work-in- At lower of cost (material cost net of refundable taxes,

processandFinishedGoods labour cost and all manufacturing goverheads) and net
realizable value.

TradedGoods , Traded Goods are valued at lower of cost and net realizable
value.

“The factors that the Company considers in determining the aliowance for slow moving,
-.obsolete and other non-saleable inventory in determining net realisable value include
| ageing of inventory, estimated shelf life, price changes, introduction of competitive new
products and such other related factors.

-
. b




Xi.

Cost in case of Raw material and Packing material, Stores and Spare and Traded Goods
include purchase cost net of refundable taxes and other overheads incurred in bringing
such items of inventory to its present location and condition.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, demand deposits in banks and other
short-term highly liquid investments with original maturities of three months or less. Bank
overdrafts are shown within bank borrowings in current liabilities in the balance sheet.

Provisions, contingent liabilities and contingent assets

Provision

A Provision is recognised if, as a result of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of
economic benefits will be required to settle the obligation.

Contingent liabilities

A disclosure for a contingent liability is made when there is a possible obligation or a
present obligation that may, but probably will not, require an outflow of resources.
Where there. is a possible obligation or a present obligation in respect of which the
likelihood of outflow of resources is remote, no provision or disclosure is made.

Contingent assets

Contingent assets are not recognised in the financial statements. However, contingent
assets are assessed continually and if it is virtually certain that an inflow of economic
benefits will arise, the asset and related income are recognised in the period in which the
change occurs.

Retirement and other employee benefits
Provident fund

Retirement benefit in"the form of provident fund is a defined contribution scheme. The
Company has no obligation, other than the contribution payable to the provident fund:
The Company recognizes contribution payable to the provident fund scheme as an
expense when an employee renders the related service.

Gratuity

Gratuity, a post-employment defined benefit obligation is provided on the basis of an
actuarial valuation made at the end of each year/period on projected unit credit method.

The cost of providing benefits under the defined benefit plan is determined using the

projected unit credit method. Remeasurements, comprising of actuarial gains and losses,

the effect of the asset ceiling, excluding amounts included in net interest on the net
defined benefit liability and the return on plan assets (excluding amounts included in net
interest on the net defined benefit liability), are recognised immediately in the balance
sheet with a corresponding debit or credit to retained earnings through OCI in the period
in which they occur. Remeasurements are not reclassified to profit or loss in subsequent
periods.

Net interest is calculated by applying the discount rate to the net defined benefit liability
or asset. )

- Compensated absences

The Company has a policy on compensated absences which are both acCumL‘Jl'@ting and

non-accumulating in nature. The expected cost of accumulating cornpensated abSéncés is

determined by actuarial valuation performed by an independent actuary at each balance
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a. Financial assets & financial liabilities

sheet date using Projected Unit Credit method on the additional amount expected to be
paid/ availed as a result of the unused entitlement that has accumulated at the balance

sheet date. Expense on non-accumulating compensated absences is recognized in the
period in which the abseices occur.

Short-term employee benefits

All employee benefits payable wholly within twelve months of rendering the service are
classified as short-term employee benefits. Benefits such as salaries, wages etc. and the
expected cost of ex-gratia, bonus and performance incentive are recognised in the period
in which the employee renders the related service. A liability is recognised for the amount
expected to be paid when there is a present legal or constructive obligation to pay this
amount as a result of past service provided by the employee and the obligation can be
estimated reliably. :

Foreign currencies -

Transactions and balances: ,

i. The functional currency of the Company is the Indian rupee. These financial
statements are presented in Indian rupees.

.Transactions denominated in foreign currency are recorded at the exchange rate on the
date of transaction where the settlement of such transactions are taking place at a later
date. The exchange gain/loss on settlement / negotiation during the year is recogmsed
in the statement of profit and loss. In case of advance payment for purchase of assets/
goods/services and advance receipt against sales of products/services, all such
purchase/sales transaction are recorded at the rate at which such advances are
paid/received.

iii. Foreign currency monetary transactions remaining unsettled at the end of the year are -

converted at year-end rates. The resultant gain or loss is accounted for in the
-statement. of profit and loss.
iv. Non-monetary items that are measured at historical cost denominated in forelgn
currency are translated using exchange rate at the date of transaction.
v.The overseas trading uffices are non-integral operations and the overseas non trading
offices are integral operations and are accounted accordingly.

Fair Value Measurement

The Company measures financial instruments, such as, derivatives at fair value at each
balance sheet date. Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the
measurement date. The fair value measurement is based on the presumption that the
transaction to sell the asset or transfer the liability takes place either:

» In the principal market for the asset or liability, or

P In the absence of a principal market, in the most advantageous market for the asset or
liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market
participants act in their economic best interest.

Financial instruments

Initial recognition and measurement
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All finan'cial assets and liabilities are recognised initially at fair value.

In the case of financial assets not recorded at fair value through profit or loss, transaction
costs that are attributable to the acquisition of the financial asset is treated as cost of
acquisition. Purchases or sales of financial assets that require delivery of assets within a
time frame established by regulation or convention in the market place (regular way
trades) are recognised on the trade date, i.e., the date that the Company commits to
purchase or sell the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four
categories:

¢ Debt instruments at amortised cost
* Debt instruments at fair value through other comprehensive income (FVTOCI)

¢ Debt instruments, derivatives and equity instruments at fair value through profit or loss
(FVTPL)

* Equity instruments measured at fair value through other comprehensive income
(FVTOCI)

Financial liabilities are subsequently carried at amortized cost using the effective interest
method, except for contingentconsideration recognized in a business combination which
is subsequently measured at fair value through profitand loss. For trade and other
payables maturing within one year from the Balance Sheet date, the carrying
amountsapproximate fair value due to the short maturity of these instruments.

Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated
with its assets carried at amortised cost. The impairment methodology applied depends
on whether there has been a significant increase in credit risk. Note 7 details how the
entity determines whether there has been a significant increase in credit risk. For trade
receivables only, the Company applies the simplified approach permitted by Ind AS 109
Financial Instruments, which requires expected lifetime losses to be recognised from
initial recognition of the receivables.

De-recognition of financial instruments
A financial asset is de-recognised only when
* The Company has transferred the rights to receive cash flows from the financial asset or

¢ Retains the contractual rights to receive the cash flows of the financial asset, but
assumes a contractual obligation to pay the cash flows to one or more recipients.

Where the entity has transferred an asset, the Company evaluates whether it has
transferred substantially all risks and rewards of ownership of the financial asset. In such
cases, the financial asset is de-recognised. Where the entity has not transferred
substantially all risks and rewards of ownership of the financial asset, the financial asset is
not de-recognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks
and rewards of ownership of the financial asset, the financial asset is de-recognised if the

. Company has not retained control of the financial asset. Where the Company retains
- .control of the financial asset, the asset is continued to be recognised to the extent of
- continuing involvement in the financial asset.
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A financial liability (or a part of a financial liability) is de-recognized from the Company's
Balance Sheet when the obligation specified in the contract is discharged or cancelled or
expires.

. Derivative financial instruments and hedge accounting

Initial recognition and subsequent measurement
The Company uses derivative financial instruments such as forward currency contracts,
interest rate swaps to hedge its foreign currency risks, interest rate risks, respectively.

Such derivative financial instruments are"’initially recognised at fair value on the date on
which a derivative contract is entered into and are subsequently re-measured at fair
value. Derivatives are carried as financial assets when the fair value is_positive and as
financial liabilities when the fair value is negative. '

The purchase contracts that meet the definition of a derivative under Ind AS 109 are
recognised in the statement of profit and loss.

Cash flow statement

Cash flows are reported using the indirect method, whereby profit / (loss) before
extraordinary items and tax is adjusted for the effects of transactions of non-cash nature
and any deferrals or accruals of past or future cash receipts or payments. The cash flows
from operating, investing and financing activities of the Company are segregated based on
the available information.

Goods and service tax input credit

Input tax credit is accounted for in the books in the period in which the underlying service
received is.accounted and when there is reasonable certainty in availing / utilising the -
credits.

Taxes
Tax expenses comprise Current Tax and Deferred Tax :

a. Current tax , ,
The income tax expense or credit for the period is the tax payable on the current
period’s taxable income based on the applicable income tax rate for each jurisdiction
adjusted by changes in deferred tax assets and liabilities attributable to temporary
differences and to unused tax losses. The current income tax charge is calculated on the
basis of the tax laws enacted or substantively enacted at the end of the reporting
period in the countries where the company and its subsidiaries and associates operate
and generate taxable income. Management periodically evaluates positions taken in tax
returns with respect to situations in which applicable tax regulation is subject to
interpretation. It establishes provisions where appropriate on the basis of amounts
expected to be paid to the tax authorities.

b. Deferred tax
Deferred income tax is provided in full, using the liability method, on temporary
differences arising between the tax bases of assets and liabilities and their carrying
.. amounts in the standalone financial statements. However, deferred tax liabilities are
*. not recognised if they arise from the initial recognition of goodwill. Deferred income
tax is also not accounted for if it arises from initial recognition of an asset or liability in a
transaction other than a business combination that at the time of the transaction




affects neither accounting profit nor taxable profit (tax loss). Deferred income 'tax is
determined using tax rates (and laws) that have been enacted or substantially enacted
by the end of the reporting period and are expected to apply when the related deferred
income tax asset is rcalised or the deferred income tax liability is settled. Deferred tax
assets are recognised for all deductible temporary differences and unused tax losses
only if it is probable that future taxable amounts will be available to utilise those
temporary differences and losses. Current and deferred tax is recognised in profit or
loss, except to the extent that it relates to items recognised in other comprehensive
income or directly in equity. In this case, the tax is also recognised in other
comprehensive income or directly in equity, respectively.

For items recognised in OCI or equity, deferred / current tax is also recognised in OCI or
equity.

c. MATcredit

Minimum Alternate iax (MAT) paid in a year is charged to the statement of profit and
loss as current tax. The Company recognises MAT credit available as an asset only to
the extent that there is reasonable certainty that the Company will pay normal income
tax during the specified period, i.e., the period for which MAT credit is allowed to be
carried forward. The MAT credit to the extent there is reasonable certainty that the
Company will utilize the credit is recognised in the statement of profit and loss and
corresponding debit is done to the deferred tax asset as unused tax credit.

xviii. Earni'ngs per share

Earnings per share is calculated by dividing the net profit or loss before OCI for the year by
the weighted: average number of equity shares outstanding during the period. For the
purpose of calculating diluted earnings per share, the net profit or loss before OCI for the
period attributable to equity shareholders and the weighted average number of shares
outstanding during the period are adjusted for the effects of all dilutive potential equity
shares. :




-—  TROPHIC WELLNESS PRIVATE LIMITED =
CIN U24100MH2010PTC206526

Notes to financial statements as at and for the year ended March 31, 2022
(All figures are Rupees in Lacs unless otherwise stated)

3A‘PROPERTY, PLANT & EQUIPMENT
Office and .
" Particulars Building Plaf“ and Other Vehicles Furn.lture and Total
Equipment . Fixtures
- — _ - ~Equipment -
GROSS BLOCK

As on April 1, 2020 874.49 1,648.00 58.67 - 30.32 2,611.48
Additions - 98.17 1.75 9.13 291 111.96
Disposals/Adjustments - - - - -
As on March 31, 2021 874.49 1,746.17 60.42 9.13 33.23 2,723.44
Additions 19.41 30.40 2.78 - 0.17 52.76
Disposals/Adjustments - - - - - -
As on March 31, 2022 893.90 1,776.57 63.20 9.13 33.40 2,776.20

ACCUMULATED DPR/AMORT.
As on April 1, 2020 91.56 459.99 40.60 - 8.81 600.96
For the year 2020-21 30.62 118.09 7.72 0.36 2.54 159.33
Disposals/Adjustments - - - - - -
As on March 31, 2021 122.18 578.08 48.32 0.36 11.35 760.29
For the year 2021-22 30.84 122.89 5.61 144 2.75 163.53
Disposals/Adjustments - - - - - -
As on March 31, 2022 153.02 700.97 53.93 1.80 14.10 923.82

Net Block As On March 31, 2021 752.31 1,168.09 12.10 8.77 21.88 1,963.15

Net Block As On March 31, 2022 740.88 1,075.60 9.28 7.33 19.30 1,852.38

i) The Company has carried out the exercise of assessment
equipment as on the Balance Sheet date. Pursuant to suc

impairment to its property, plant and equipraant during the year.

38 CWIP consists of :-

Particulars Plar\t and Building El?ct.ncal Total
Equipment Fittings
As on April 1, 2020 94.39 131 5.45 101.15
Additions 12.08 2.87 - 14.95
Capitalization 94.39 0.52 5.45 100.36
As at 31st March 2021 12.08 3.66 - 15.74
Additions 0.45 - - 0.45
Capitalization - 3.66 - 3.66
As at 31st March 2022 12.53 - - 12,53
CWIP Ageing Schedule
As at March 31, 2022
CWIP for a period of Individual Projects in Projects Total
Assets progress temporarily
suspended
Less than 1 year 0.45 - - 0.45
1-2 years 12.08 - - 12.08
2-3 years - - - -
More than 3 years - - - -
Total 12.53 - - 12,53
As at March 31, 2021
CWIP for a period of Individual Projects in Projects Total
Assets progress temporarily
suspended
Less than 1 year 14.95 - - 14.95
1-2 years 0.79 - - 0.79
2-3 years C- - - -
More than 3 years - - - -
Total 15.74 -

of any indication of impairment to its property plant and
h exercise it is determined that there has been no
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GROSS BLOCK
As on April 1, 2020 5.53 299.06 304.59
Additions - - -
Disposals/Adjustments - - -
As on March 31, 2021 5.53 299.06 304.59
Additions - - -
Disposals/Adjustments - - -
As on March 31, 2022 5.53 299.06 304.59
ACCUMULATED DPR/AMORT. WL
As on April 1, 2020 4.46 246.84 251.30
For the year 2020-21 -1.07 26.24 27.31
Disposals/Adjustments - - -
As on March 31, 2021 5.53 273.08 278.61
For the year 2021-22 - 25.99 25.99
Disposals/Adjustments - - -
As on March 31, 2022 5.53 99,06 304.59
Net Block As On March 31, 2021 - 25.99 25.99
Net Block As On March 31, 2022 - - -
3D RIGHT OF USE
RS EPLAEER R Particulars v S| < b Land SO0 JTota1 TR
GROSS BLOCK
As on April 1, 2020 65.41 65.41
Additions - -
Disposals/Adjustments - -
As on March 31, 2021 65.41 65.41
Additions * s - -
Disposals/Adjustments - -
As on March 31, 2022 65.41 65.41
- ACCUMULATED DPR/AMORT.
As on April 1, 2020 * 2.48 2.48
fFor the year 2020-21 2.48 2.48
Disposals/Adjustments 0.20 0.20
As on March 31, 2021 5.16 5.16
For the year 2021-22 2.68 2.68
Disposals/Adjustments - -
As on March 31, 2021 7.84 7.84
Net Block As On March 31, 2021 §0.25 60.25
57.57 57.57




TROPHIC WELLNESS PRIVATE LIMITED

CIN U24100MH2010PTC206526
Notes to financial statements as at and for the year ended March 31, 2022
(All figures are Rupees in Lacs unless otherwise stated)

4 Financial Assets - Investments

Particulars

2022

As at March 31, Asat March 31,

2021

2A

Current Investments
Investment in Mutual fund
Total

Non-Current Investment
Investments at fair value through OCI (fully paid)

40.71

40.71

Sr.
No.

Name of the Body Corporate

Relationship

No. Of Shares

Amount

31/03/2022 | 31/03/2021

31/03/2022

31/03/2021

Unquoted equity shares

Panjon Pharma Ltd.

Others

20,00,000

20,00,000

25.87%

25.87%

Total

I

(i)

2B

* |n the year 2019-20 , due to continued non-availability of the f
Company has considered the fair value of investment at Rs. Nil and accordingly accounted the same under Other Comprehensive Income in the

said financial statements. The fair value hierarchy for this valuation change is 3 based on unobservable inputs.

Aggregate value of investments

inancial statements and there being no further obligations as a shareholder, the

Particulars

31/03/2022

31/03/2022

|Aggregate amount of unquoted investments

Current Investment

Sr.
No.

Name of the Mutual Fund Scheme

No. Of Units

Amount

31/03/2022

31/03/2021

31/03/2022

31/03/2021

Quoted investment

Investments at fair value through P&L (fully paid)

Investment in Mutual Fund

Kotak Liquid Fund Regular Plan - Growth

983.11

40.71

Total Current Investments

983.11

- 40.71

Aggregate value of investments

Particulars

31/03/2022

31/03/2021

Aggregate amount of quoted investments

40.71

Aggregate market value of quoted investments '

40.71




TROPHIC WELLNESS PRIVATE LIMITED

CIN U24100MH2010PTC206526
Notes to financial statements as at and for the year ended March 31, 2022
(All figures are Rupees in Lacs unless otherwise stated)
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5 Financial Assets - Loans

Particulars As at March 31, 2022 As at March 31, 2021
Non-Current Current Non-Current Current
Loans {Unsecured at Amortised Cost)
- Employees ] . - 3.27 0.23 0.66
- Others - 250 - 650.00
- Related Parties 5,000.00 - -
Total 5,000.00 253.27 0.23 650.66
{a) Details of Loans to Related Parties 31/03/2022 31/03/2021
Lyka Laboratories Limited 5,000.00 -
5,000.00 -
(b) Disclosures under section 186(4) of The Companies Act 2013
As at March 31, 2022 As at March 31, 2021
Name of the Company Nature ?f Amount Purpose Amount Purpose
Transaction .
Lyka Laboratories Limited Loan 5,000.00 Business - Business
6 Financial Assets- Others
Particulars As at March 31, 2022 As at March 31, 2021
Non-Current Current Non-Current Current
(a) Deposits with others
Considered good 27.94 - 30.34 -
Interest on deposit receivable . 1.7 6.18 118 20.12
Term Deposits with banks (FD having more than 12 4.15 11.16 15.31 -
Deposit with HDFC Limited - - 3,690.00
Total 33.80 17.34 46.83 3,710.12

#

Fixed deposits are lying with government authorities and / or as margin for guarantees issued by banks to various Authorities.

7 Other Non-Financial Assets (Unsecured considered goods unless otherwise stated)

Particulars . As at March 31, 2022 As at March 31, 2021
Non-Current Current Non-Current Current

© (i) Ccapital Advances 14.27 5.14 .
(i) Other Advances - 0.03 - -
(iii) Advance to employee ) - 1.02 - 0.86
(iv) Deposits with Govt. departments 8.71 - 8.46 -
(v) Prepaid expenses 0.06 16.38 0.14 10.58
(vi) Prepaid Rent ’ 3.1, 1.88 0.94 131
(vii) Balance with Tax Authorities 17.88 72.21 17.88 65.24
(viii) Advance to suppliers (Refer note (a) below) - 449.93 428.66 10.65
{ix) Other Receivable - 13.34 - 15.15
(x) Advance against disputed demand (Refer note (b) below) 37.23 - 33.06 -
{xi) Prepaid taxes (Net of Provisions) 65.80 45.30 -

Total 147.06 554.79 539.58 103.79

{a) Advances to suppliers include a sum of Rs 428.66 lacs (PY: Rs 428.66 lacs) paid to Brand Equity Treaties Ltd. This advance is made pursuant to an

(b}

amendment in the agreement with M/s Brand Equity Treaties Ltd for advertisement and publicity in the Times group publications. The said
agreement will expire on 31 st March 2024. The advances paid shall be adjusted against the advertisement and publicity services to be received
from them.

Advance against disputed demand includes the payment made against the demand raised on VAT assessment against which the Company has
paid Rs. 37.23 Lacs (PY: Rs 33.06 lacs) in protest as an advance . v




8 Inventories

particulars As at March31, AsatMarch3l,
2022 2021
i) Raw Materials and components
In hand 333.61 253.39
In Transit 414.45 195.84
ii) Packing Materials and components
In hand 18.40 38.31
iii) Finished Goods
In Transit - -
In Hand 232.60 317.93
iv) Stock-in-trade
In hand 940.97 848.32
v) Workin Progress
In hand 11.98 21.93
Total 1,952.01 1,675.72
The disclosure of inventories recognised as an expense in accordance with paragraph 36 of Ind AS 2 is as follows:
. ’ As at March 31,  AsatMarch3l,
Particulars
2022 2021
(i)  Amount of inventories recognised as an expense during the period. 5,299.02 5,391.23
(i)  Amount of write - down of inventories recognised as an expense during the period. - -
Total 5,299.02 5,391.23
9 Financial Assets - Trade receivables (Unsecured at 2mortised cost)
particulars As at March31, AsatMarch31l,
. 2022 2021
Considered good 781.34 516.96
Total 781.34 516.96

a)

b)

<)

Since the Company calculates impairment under the simplified approach t!
receivables the impairment amount represents lifetime expected credit loss. H
credit risk and credit impaired trade receivable are not disclosed.

The Company has had no history of bad debts, the dues are less than 180 days and therefore there is no nece

he Company does not track the changes in credit risk of trade
ence the additional disclosures in trade receivables for changes in

ssity for provision towards Expected

Credit Loss.
As at March 31, 2022
Undisputed Total
Rénge of O/s period Considered Good ' Significant . Credit impaired
increase in credit
risk
Unbilled - - - -
Not Due 757.95 - - 757.95
less than 6 months 23.18 - - 23.18
6 months - 1 year 0.21 - - 0.21
1-2 year - - - -
2-3 year - - - -
>3 years - - - -
Total 781.34 - - 781.34
As at March 31, 2021
Undisputed Total
Range of o /s period Considered Good ' Significant . credit impaired
increase in credit
risk
Unbilled - - - -
Not Due 516.46 - - 516.46
less than 6 months - - 0.15

6 months - 1 year
1-2 year
2-3 year
> 3 years

Total




10 Financial Assets - Cash & Cash Equivalents

As at March 31,  Asat March 31,

Particulars
o s st 2022 2021

Balances with banks: B

In Current Accounts 363.40 21.57

Deposit with original maturity of less than thiee
months - 899.00
Cash on hand 0.34 0.22
Total 363.74 920.79

11 Deferred Tax Assets/(Liabilities) Net

Particulars

As at March 31,  Asat March 31,

2022 2021

Deferred tax liabilities on account of

Property, Plant and Equipment (181.21) (216.37}

Right to use Asset (0.03) (0.68)
Deferred tax asset on account of

MTM loss on Financial asset - 0.06

Remeasurement of Financial Assets 1.57 -

Employees Benefits 5.56 -
Net deferred tax assets / {liabilities) (174.12) {216.99)

12 Equity Share Capital

As at March 31,  As at March 31,

iii) Rights and obligations of shareholders

The Company has only one class of share referred as Equity shares
to one vote per share. in the event of liquidation of the Company,
Company, after payment of external liabilities. The distribution will be in propor

Particulars 2022 2021
i} Authorised Capital
50,00,000 {March 31, 2021 : 50,00,000) Equity Shares of Rs. 10/- each 500.00 500.00
iwi) Issued, Subscribed and Paid up Capital
40,50,000 {March 31, 2021 : 40,50,000) Equity Shares of Rs. 10/- each 405.00 405.00
“ v
. " Total 405.00 405.00
Disclosures:
N i) Reconciliation of Shares
. : K
- . < As at March 31, 2022 As at March 31, 2021
- Particulars
.. Numbers Amount Numbers Amount
40,50,000 405.00 40,50,000 405.00
Shares outstanding at the beginning of the year
Shares issued during the year - - - -
Shares outstanding at the end of the year 40,50,000 405.00 40,50,000 405.00
i} Details of Shareholding in excess of 5%
Name of Shareholder As at March 31, 2022 As at March 31, 2021
Number of shares % Number of shares %
Ipca Laboratories Ltd. 21,20,000 52.35 15,90,000 . 3926
Fashion Suiting's Pvt. Ltd. 2,50,000 6.17 - -
Panjon Pharma Ltd. 2,30,000 5.68 2,30,000 5.68
paschim Chemicals Private Limited 2,20,000 5.44 - -
Milind Sarwate 1,90,900 4.71 2,13,400 ) 5.27
Saraswati Entertainment Pvt. Ltd. - - 6,80,000 16.79

having a par value of Rs 10/- per share. ach holder of equity shares is entitled
the holders of equity shares will be entitled to receive remaining assets of the
tion to the number of equity shares held by the shareholders.




iv)

.t

Shareholding of Promoters

(a) Shares held by promoters as at March 31, 2022
Shares held by Promotors
Promoter Name As.at March 31, 2022 As at March 31, 2021 % of change
. No.of Shares % of total Shares  No. of Shares % of total Shares  during the year
1 M/s. Ipca Laboratories Ltd. 21,20,000 52.35% 15,90,000 39.26% 33.33%
2 M/s Panjon Pharma Ltd. 2,30,000 5.68% 2,30,000 5.68% -
3 M/s Paschim Chemicals Pvt. Ltd. 2,20,000 5.43% 2,00,000 4.94% 10.00%
4 Mr. Praveen Kataria 1,20,000 2.96% 1,20,000 2.96% -
5 Mr. Hemant Kataria 1,20,000 2.96% 1,20,000 2.96% -
6 Mr. Kantilal Kataria 1,20,000 2.96% 1,20,000 2.96% -
7 Mr. Arvind Kataria 1,20,000 2.96% 1,20,000 2.96% -
8 M/s. Nirmal Advisory Pvt. Ltd. 1,00,000 2.47% 1,00,000 2.47% -
9 Saraswati Entertainment Pvt. Ltd. - - 6,80,000 16.79% -100.00%
(b) Shares held by promoters as at March 31, 2021 T
Shares held by Promotors !
Promoter Name As at March 31, 2021 As at March 31, 2020 % of change
No. of Shares % of total Shares  No.of Shares % of total Shares  during the year
1 M/s. Ipca Laboratories Ltd. 15,90,000 39.26% 7,80,000 19.26% 103.85%
2 M/s Panjon Pharma Ltd. 2,30,000 5.68% 2,30,000 5.68% -
3 M/s Paschim Chemicals Pvt. Ltd. 2,00,000 4.94% 2,00,000 4.94% -
4 Mr. Praveen Kataria 1,20,000 2.96% 1,20,000 2.96% -
5 Mr. Hemant Kataria 1,20,000 2.96% 1,20,000 2.96% -
6 Mr. Kantilal Kataria 1,20,000 2.96% 1,20,000 2.96% -
7 Mr. Arvind Kataria 1,20,000 2.96% 1,20,000 2.96% -
8 M/s. Nirmal Advisory Pvt. Ltd. 1,00,000 2.47% 1,00,000 2.47% -
9 Saraswati Entertainment Pvt. Ltd. 6,80,000 16.79% 6,80,000 16.79% -
10 Brand Equity Treaties Ltd. - - 8,10,000 20.00% -100.00%
Note: The percentage shareholding above has been computed considering outstanding number of shares as at year end
& 13 Other Equity -
: . AsatMarch31, AsatMarch3l,
Particulars
. . - 2022 2021
LI {a) Securities Premium Account 6,124.50 6,124.50
* {b) Retsined Earnings 5,617.17 3,916.43
b ~(c) OCIReserves - (2,005.00) (2,005.00)
Total 9,736.67 8,035.93
a)  Security Premium Account :

Securities premium account comprises of premium on issue of shares. The reserve is utilised in accordance with the specific provision of the
Companies Act, 2013.

14 Other financial liabilities

Particulars As at March 31, 2022 As at March 31, 2021
Non-Current Current Non-Current Current
Interest Payable - 0.04 - -
Payable to Employees 29.17 15.50
Payable for Capital goods - 24.76 - 47.29
Total - 53.97 - 62.79
15 Provisions
Particulars As at March 31, 2022 As at March 31, 2021
Non-Current Current Non-Current Current
Gratuity 22.41 5.20 16.44 3.36
Provision for leave encashment 17.08 5.01 13.35 3.32
Provision for expiry - 0.03 - 0.03
Provision for leave travel Allowances (LTA) - 4,64 - 5.26
Provision for tax - 42.72 - 42.72
39.49 57.61 29.79 54,70
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Disclosure in accordance with Ind AS — 19 “Employee Benefits”, of the Companies (Indian Accounting Standards) Rules, 2015.

Gratuity . Sopde g 0
The company provides for gratuity for employees in India as ber the Payment of Gratuity Act, 1972. Employees who are in continuous service for
a period of 5 years are eligible for gratuity. The amount of gratuity payable on retirement / termination is the employees last drawn basic salary

per month computed proportionately for 15 days salary multiplied for the number of years of service. The company's gratuity liability is

The following table summarizes the components of net benefit expense recognized in the statement of profit and loss and the funded status and
amounts recognized in the balance sheet.

As at March31, Asat March 31,

Particulars 2022 2021
Expense recognised in Statement of Profit and
Loss
Current Service cost 433 4.38
Interest expense . 1.14 0.96
Total 5.47 5.34
Expense recognised in Other Comprehensive
Income
Actuarial (Gain)/Loss due to change in economic assumption (0.45) 0.09
Actuarial (Gain)/Loss due to Experience on DBO 4.83 (1.85)
Total 4.38 (1.76)
Movements in present value of defined benefit obligation
Present value of defined benefit obligation at the beginning of the year 19.79 16.22
Current Service Cost 4.33 4.38
Interest Cost . 1.14 0.96
Benefits Paid (2.03) -
Actuarial (Gain)/Loss 4.38 (1.76)
Present value of defined benefit abligation at the end of the year 27.61 19.79
The principal assumptions used as at the balance sheet date for purpose of actuarial valuations were as follow
Financial Assumptions
Discount Rate 6.70% 6.30%
Salary Increase Rate - 6.00% 6.00%

Demographic Assumptions

Mortality Rate 1ALM {2012-14) IALM (2012-14)

Ultimate Ultimate
Withdrawal Rate Age Based: Upto  Age Based: Upto
30 years - 10%, 31 30 years - 10%, 31
to 44 years - 14%, to 44 years - 14%,
above 44 years-  above 44 years -
25% 25%

Retirement age 58 Years 58 Years

The rate used to discount post-employment benefit obligations is determined by reference to market yields at the end of the reporting period on
government bonds.

Significant actuarial assumptions for the determination of the defined obligation are discount rate, expected salary increase and mortality.

The sensitivity analyses below have been determined based on reasonably possible changes of the respective assumptions occurring at the end
of reporting period, while holding all other assumptions constant.

Defined Benefit Obligation

Discount rate

a. Discount rate - 50 basis points 28.17 20.27
b. Discount rate + 50 basis points 27.07 19.33

Salary increase rate
a. Rate - 50 basis points 27.06.
b. Rate + 50 basis points ) . S 28.17




- . -

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely that the

change in assumptions would clear in isolation of one another as some of the assumptions may be correlated.

Further more, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been calculated using the
projected credit method at the end of the reporting period, which is the same as that applied in calculating the defined benefit obligation liability

recognised in the balance sheet.

There was no change in the methods and assumptions used in preparing the sensitivity analysis from prior years.

Risk Characteristics of the Defined Benefit Plan

valuations are based on certain assumptions, which are dynamic in nature and vary over time. As such company is exposed to various risks as

(i) Investment Risk - For funded plans that rely on insurers for managing the assets, the value of assets certified by the insurer may not be the fair
value of instruments backing the liability. In such cases, the present value of the assets is independent of the future discount rate. This can result
in wide fluctuations in the net liability or the funded status if there are significant changes in the discount rate during the inter-valuation period.

(i) Market Risk (Discount Rate) = Market risk is a collective term forrisks that are related to the changes and fluctuations of the financial markets.
The discount rate reflects the time value of money. An increase in discount rate leads to decrease in Defined Benefit Obligation of the plan
benefits & vice versa. This assumption depends on the yields on the corporate/government bonds and hence the valuation of liability is exposed

to fluctuations in the yields as at the valuation date.

(iii) Longevity Risk - The impact of longevity risk will depend on whether the benefits are paid before retirement age or after . Typically for the

benefits paid on or before the retirement age , the longevity risk is not very material.

(iv) Actuarial Risk -

Salary Increase Assumption: Actual Salary increase that are higher than the assumed salary escalation , will result in increase to

a rate that is higher than expected

the Obligation at

Attrition / Withdrawal Assumption: If actual withdrawal rates are higher than assumed withdrawal rate assumption ,than the benefits will be paid

earlier than expected. The impact of this will depend on whether the benefits are vested as at the resignation date.

W}  Thedisclosure of provisions movement as required by Ind AS 37 is as follows

Particulars 2021-22 2020-21
Provision for Expiry
Balance at the beginning of the year 0.03 -
Provision made during the year - 0.03
Utilization during the year - -
Balance at the end of the year 0.03 0.03
16 Financial Liabilities - Trade Payables
particulars - As at March 31, AsatMarch 31,
2022 2021
Trade Payables
- Micro Small and Medium Enterprises # 16.38 58.69
- Others 402.73 993.41
Total 419.11 1,052.10
Trade payables and acceptances are non-interest bearing and are normally settled between 0-120 days.
Details of dues to micro and small enterprises as defined under MSMED Act, 2006
. As at March 31, AsatMarch 31,
Particulars 2022 2021
Principal amount due (Including capital creditors) 16.38 58.69
Interest due on above 0.03 -
Amount paid in terms of Sec 16 of the Micro, Small and Medium Enterprise Development Act, 2006 -
- Principal amount paid beyond appointed day - -
- Interest paid thereon . - -
Amount of interest due and payable for the period of delay 0.01 -
Amount of interest accrued and remaining unpaid as at year end 0.04 -

Amount of further interest remaining due and payable in the succeeding year -

#  The Company has obtained details from creditors who are registered under the Micro, small and Medium Enterprises Development Act, 2006. To
the extent that the Company has received information it has evaluated that there are no amounts due to the creditors who are registered under

the said Act beyond the period of 45 days. The said information has been relied upon by the auditors.
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(a) AsatMarch 31, 2022

o v b

Range of O/s period MSME Others
Undisputed Disputed Undisputed Disputed
Unbilled - - 5.85 -
Not Due 14.42 - 301.68 -
Less than 1 year 1.96 - 88.21 -
1-2 years - 2.60 -
2-3 year - - 3.86 -
>3 years - - 0.53 -
Total 16.38 - 402.73 -
(b} As at March 31, 2021

Range of O/s period MSME Others

Undisputed Disputed Undisputed Disputed
Unbilled - - 5.00 -
Not Due 58.69 - 863.29 -
Less than 1 year - - 109.41 -
1-2 years - - 7.07 -
2-3 year - - 1.59 -
>3 years - - 7.05 -
Total 58.69 - 993.41 -

17 Other Non-financial liabilities

Particulars As at March 31, 2022 As at March 31, 2021

Non- Current Current Non- Current Current
Duties and Taxes Payable - 80.08 - 130.71
Other Payables - 2.35 - 1.89
Total - 82.43 - 132.60

18 Current Tax Liabilities (Net)

As at March 31,  As at March 31,

Particulars
2022 2021
Provision for taxation (Net of taxes paid) - 222.69
N - 222.69
19 Revenue from Operations (Gross}) .
- Particulars 2021-22 2020-21
4 Sale of Products
- Nutraceuticals 9,319.25 10,121.93
- Others 19.66 -
Other operating revenues
Miscellaneous Income ( Operational) 13.26 6.74
Total 9,352.17 10,128.67

(a) Disclosure in accordance with ind AS - 115 "Revenue Recognition Disclosures

", of the Companies ( Indian Accounting Standards) Rules, 2015

i) sale to a single customer M/s Fashion Suiting's Pvt. Ltd. Is Rs. 9,335.48 Lacs. (P.Y:Rs. 10,109.48 lacs.) Therefore there is no disaggregation of

product data.

20 Otherincome

Particulars 2021-22 2020-21
Interest income 322.30 109.20
Interest Income on Financial Assets at amortised cost 2.35 2.25
Profit on Sale of Mutual fund Investment 0.40 41.84
Miscellaneous Income { Non Operational) 0.32

Total -




21 Cost of Raw Materials Consumed

Particulars 2021-22 2020-21
Raw Materials Consumed
Opening Stock 449.23 372.08
Add: Purchases {Net of Discounts) 1,042.48 1,030.84
Less: Closing Stock (748.06) 743.65 (449.23) 953.69
Packing Materials Consumed
Opening Stock 38.31 53.83
Add: Purchases (Net of Discounts} 88.66 130.94
Less: Closing Stock (18.40) 108.57 {(38.31) 146.46
Total 852.22 1,100.15
22 Purchases of Traded Goods
Particulars 2021-22 2020-21
Nutraceutical Products 4,421.68 4,478.19
Total 4,421.68 4,478.19
23 Changes in inventories of Finished Goods(FG), Work-in-progress(WIP) and Traded Goods
Particulars 2021-22 2020-21
Traded Goods
Stock at commencement 848.32 606.03
Less: - Stock at closing (940.97) (92.65) (848.32) (242.29)
Manufactured Goods in Hand
Stock at commencement 317.93 351.84
Less: - Stock at closing {232.60) 85.33 (317.93) 33.91
Work in Progress
4 Stock at commencement 2193 23.81
Less: - Stock at closing (11.98) 9.95 (21.93) 1.88
Total 2.63 {206.49)
24 Employee Benefits Expenses
Particulars 2021-22 2020-21.
» Salaries, Bonus, Perquisites etc. 423.49 415.63
Contributions to Provident and Other Funds 1494 14.64
Gratuity Expenses 5.47 5.34
Staff welfare Expenses 8.08 7.89
Recruitment And Training 0.75 -
Total 452.73 443.50
25 Finance Cost
Particulars 2021-22 2020-21
Interest on income tax - 26.54
Interest on MSME 0.04 -
Finance Cost on lease Liability 5.21 5.25
5.25 31.79
26 Depreciation and Amortisation
Particulars 2021-22 2020-21
Depreciation on Tangible Assets 163.53 159.33
Amortisation on Intangible Assets 25.99 27.31
Amortisation of Right to Use Asset 2.68 2.68
Total 192.20 189.32
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27 Other Expenses
[ Particulars 2021-22 2020-21
Remuneration to Auditors 5.61 6.27
Repairs and Maintenance e 46.97 68.99
Power and Fuel 171.52 175.97
Consumption of stores and spares 22.49 19.38
Insurance 13.68 14.25
Rent 78.70 76.23
Freight Charges 2.64 8.72
Forwarding and Distribution Charges 267.59 281.51
Rates and Taxes, excluding taxes on income. 18.16 9.13
Clinical Trial and Bio-Equivalence Study - 4.53
Laboratory expenses and analytical Charges 9.14 12.21
Communication Expenses 6.67 5.07
Travelling Expenses 33.75 9.56
Professional fees . 27.73 56.89
Printing and stationery 5.49 5.42
Security Charges 19.25 23.42
Intellectual property right expenses 2.10 -
Water Charges 241 1.18
Books, Subscription & Software 2.93 2.92
Sales and Other Marketing expenses 639.97 250.53
Bank Charges 0.17 0.03
GST Expense 17.62 14.78
Corporate Social responsibility 43.00 26.19
MTM loss on Mutual Fund - 0.04
Political contributions 40.00 100.00
Miscellaneous Expenses 1.00 2.69
Total 1,478.59 1,175.90
Other Expenses ( Contd )
. [ Particulars 2021-22 2020-21
5 ) Details of: '
3 1 Remuneration to Auditors:
v Audit fees including Tax audit fees 450 4.85
g Certification fees 1.08 -
B Tax matters N ’ 0.03 1.42
. 5.61 6.27
b 2 Repairs and Maintenance: '
! ; " Building 10.66 27.14
Machinery 28.10 30.62
Others 8.21 11.22
: 46.97 68.99

28 Disclosure on CSR Activity:
The company is covered under section 135 of the companies act, the following disclosure is made with regard to CSR activities:-

Particulars 2021-22 2020-21

1 Gross amount required to be spent by the company during the year. 42.96 25.00
Amount approved by the Board to be spent during the year 43.00 25.00
- Ongoing - -
- Other than ongoing 43.00 25.00

2 Amount spent during the year on:
(a) Construction/acquisition of any asset - -

{b) On purposes other than (a) above 43.00 26.19
Total 43.00 26.19
3 Shortfall / (Excess) at the end of the year, (0.04) (1.19)

4 Total of previous years shortfall, . R
5 Reason for shortfall-




6 Nature of CSR activities-

Particulars 2021-22 2020-21
(3) Eradicating hunger, poverty and malnutrition,
. . . . Fo¥ Rk S
promoting health care including preventive health
o 16.19
care and sanitation 43.00
(b) Promoting Education 10.00
(c) Setting up homes & hostels for women & orphans - -
{e) Rural development project - -
(f) Setting up public libraries - -
7 Details of Transaction with Related Parties Are
Prabhat Foundation 43.00 -
8 Since there is no unspent amount towards CSR obligation for the {ear, no provision is created.
29 Tax Expense
Particulars 2021-22 2020-21
Current Tax 610.00 586.76
Deferred Tax (41.77) 309.47
Short / (Excess) tax provision for earlier years - (3.46)
568.23 892.77

A. The reconciliation between the provision of income tax of the Company and amounts computed by applying the Indian statutory income tax

rate to profit before taxes is as follows

Year ended March Year ended March

Particulars
: 31,2022 31,2021
profit/(Loss) before Income taxes 2,272.25 3,069.60
Enacted tax rates in India (%) 25.17% 29.12%
Computed expected tax expenses 571.92 893.87
Effect of deductible expenses (43.63) (56.04)
Effect of non- deductible expenses 74.86 97.61
MAT Credit availment - (313.34)
Tax Incentives - (34.82)
Others 6.85 {0.51)
Income tax expenses - Net 610.00 586.76
B. Tax liability as per Minimum Alternate Tax on book profits
Minimum Alternate Tax rate - 17.47%
Computed tax liability on book profits - 536.32
Tax effect of adjustments on book profit . - (0.68)
Others .- -
'Minimum Alternate Tax on Book Profit - 535.64
Higherof Aor B 610.00 586.76
€. Reconciliation of Deferred Tax
Deferred tax (assets) / liabilities in relation to:
Particulars Opening :r:;(i’tg::\?gc::s Recognized in OCI Closing
Property, Plant and Equipment 226.88 (10.51) - 216.37
Mark to'market loss on Financial Asset . - (0.06) - *(0.06)
MAT credit available (320.69) 320.69 - -
Employee benefits - - - -
Right of Use Asset 1.33 {0.65) - 0.68
As at March 31, 2021 {92.48) 309.47 - 216.99
Property, Plant and Equipment 216.37 {35.16) - 181.21
Mark to market loss on Financial Asset (0.06) 0.06 - -
MAT credit available - - - -
Remeasurement of Financial Asset - (1.57) (1.57)
Employee benefits - (4.46) (1.10) (5.56)
Right of Use Asset 0.68 (0.65) - 0.03
As at March 31, 2022 216.99 (41.77) (1.10) 174.12

Deferred Tax recognised in profit & loss is lower during the year by Rs. 27.33 Lacs due to tax rate changes




30 Disclosure as required by Accounting Standard — IND AS 33 “Earning Per Share” of the Companies {Indian Accounting Standards) Rules 2015.
The earning per share is calculated by dividing the profit after tax by weighted average no. of shares outstanding for basic & diluted EPS.

Particulars N : Year ended Year ended
March 31, 2022 March 31, 2021

(i} Profit after tax 1,704.01 2,176.83
(ii} Profit after tax and exceptional items 1,704.01 2,176.83
Opening equity shares outstanding (Nos.in Lakhs) 40,50,000 40,50,000
Add:- issued during the year (Nos.in Lakhs) - -
Closing equity shares outstanding (Nos.) 40,50,000 40,50,000
{iii) Weighted avg no. of shares outstanding (Nos.) (Basic) 40,50,000 40,50,000
{iv) Weighted avg no. of shares outstanding {Nos.} (Diluted} 40,50,000 40,50,000
(v} Nominal value of equity share (Rs) 10.00 10.00
(vi) Basic EPS (ii/iii) (Rs) , 42.07 53.75
(vii) Diluted EPS (ii/iv) (Rs) Y 42.07 53.75

31 Disclosure in accordance with Ind AS — 116 "Lease”
i) Following is carrying value of right of use assets recognised and the movements thereof during the year ended March 31, 2022

Particulars Land Total
Balance as on April, 2020 62.93 62.93
Additions during the year - -
Deletion during the year - -
Depreciation of Right of use assets . 2.48 2.48
Balance as at March 31, 2021 60.45 60.45

Additions during the year - -
Deletion during the year - -
Depreciation of Right of use assets 2.68 2.68
Balance as at March 31, 2022 57.77 57.77

ii) The following is the carrying value of lease liahility on the date of transition and movement thereof during the year ended March 31, 2022

oy . Particulars * .- Year Ended Year Ended
g . ' * . March 31, 2022 March 31, 2021
N Balance asat April,1  « ) 58.37 58.78
& R Additions during the year - -
v Finance cost accrued during the year 5.21 5.29
N Deletions
that ¢ Y Payment of lease liabilities ’ 5.70 5.70
h Balance as at March 31, | - 57.88 58.37
Current portion of Lease liability 0.53 0.49
Non Current portion of Lease liability 56.90 57.43
: 57.43 57.92

iii) Amounts recognised in the statement of cash flows

Particulars FY 2021-22 FY 2020-21
Total cash outflow for leases ’ 5.70 5.70

iv) The details of the contractual maturities of lease liabilities as at March 31, 2022 on an undiscounted basis are as follows:

particulars Year Ended Year Ended ‘

March 31,2022 March 31, 2021
Less than one year 5.70 5.70
One to five years 28.50 28.50
More than five years 108.22 113.92
Total 142.42 148.12

The Company does not face a significant liquidity risk with regard to its lease liabilities as the current assets are sufficient to meet the obligations
related to lease liabilities as and when they fall due. ;
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32 Disclosure in accordance with Ind AS - 28 "Related Party Disclosures”, of the Companies { Indian Accounting Standards) Rules, 2015
Refer Annexure A

T, I
33 Analytical Ratios as per requirements of Schedule ill are given in Annexure B- -

34 Contingent liabilities and Commitments

A} Contingent Liabilities

" Year ended Year ended

Particulars
March 31,2022 | March 31, 2021
Indirect tax demand 185.86 169.21
Direct tax demand - 14.62
Bank Guarantees given 5.37 11.15
Total 191.23 194.98
B} Commitments e
particulars Year ended Year ended
E March 31, 2022 March 31, 2021

Estimated amount of contracts remaining to be executed on capital account. 36.49 19.90

35 Segment Reporting
Disclosure as required by IND AS 108 "Operating Segment", of the Companies (Indian Accounting Standards) Rules, 2015.
The company operates in a single segment, viz. nutraceutical products. There is therefore no separate reportable segment under Indian
Accounting Standard 108 on Segment Reporting.

Sales is to a single customer M/s Fashion Suiting's Pvt. Ltd. Is Rs. 9,335.48 Lacs (P.Y Rs. 10,109.48 lacs.)

36 Financial Instruments
The carrying value and fair value of financial instruments by categories as at March 31, 2021 and March 31, 2019 is as follows:

Particulars Carrying Value Fair Value
Year ended March | Year ended March|Year ended March | Year ended March
31, 2022 31, 2021 31,2022 31,2021
. x Financial assets
. Amortised Cost
" Investments - - - -
Loans 5,253.27 650.90 5,253.27 650.90
Others . 51.14 3,756.95 51.14 3,756.95
oy Trade receivables : 78134 516.96 78134 516.96
F Cash and cash equivalents 363.74 920.79 363.74 920.79
FVTPL
Investments
Mutual fund investments - 40.71 - 40.71
FVTOCI
Investments
Equity Instruments * - - - -
Total Financial Assets 6,449.49 5,886.30 6,449.49 5,886.30
Financial liabilities
Amortised Cost
Trade payables 419.11 1,052.10 419.11 1,052.10
Lease liabilities 57.43 57.92 57.43 57.92
Others 53.97 62.79 53.97 62.79
Total Financial Liabilities l 530.51 1,172.81 530.51 1,172.81

* In the absence of financial statements of Panjon Pharma Limited since several years, the management in the past had considered the fair value
at least equal to the carrying value in its books. However, in the year 2019-20, due to continued non-availability of the financial statements and .
there being no further obligations as a shareholder, the Company has considered the fair value at Rs. Nil and accordingly accounted the same
under Other Comprehensive Income in the said financial statements. The fair value hierarchy for this valuation change is 3 based on




The management has assessed that fair value of cash and short-term deposits, trade receivables, trade payables, book overdrafts and other
current financial assets and liabilities approximate their carrying amounts largely due to the short-term maturities of these instruments.

Al .

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in 3 current transaction
. . . . G Nk T RS-
between willing parties, other than in a forced or qumdatlon"sale. e

37 Fair Value Hierarchy

o
i

This section explains the judgments and estimates made in determining the fair values of the financial instruments that are (a) recognised and
measured at fair value and (b) measured at amortised cost and for which fair values are disclosed in the financial statements. To provide an
indication about the reliability of the inputs used in determining fair value, the group has classified its financial instruments into the three levels
prescribed under the accounting standard. An explanation of each level follows underneath the table.

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 — Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or
indirectly (i.e. derived from prices).

Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs).

> Fair Value measurement using
Particulars Quoted prices in :Lg;::":br:: Significant
active markets inputs 'unobservable Total
(Level 1) (Level 2) inputs (Level 3}

Date of Valuation - March 31, 2022
Financial assets measured at fair value Through Profit & Loss
Mutual funds - Growth plan - - - -
Financial assets measured at fair value Through
Other Comprehensive Income
Unlisted Equity Investments * - - - -
Total financial assets measured at fair value - - - -

Date of Valuation - March 31, 2021
Financial assets measured at fair value Through Profit and Loss -
Mutual funds - Growth plan 40.71 - - 40.71
Financial assets measured at fair value Through
Other Comprehensive Income
Unlisted Equity Investments * - - - -
Financial assets measured at fair value 40.71 - - 40.71

* in the year 2019—207due to continued non-availability of the financial statements and there being no further obligations as a shareholder, the ..

Company has considered the fair value of investment at Rs. Nil and accordingly accounted the same under Other Comprehensive Income in the
said financial statements. The fair value hierarchy for this valuation change is 3 based on unobservable inputs.

38 Financial Risk Factors

(i)

(ii)

{iii)

The Company's business activities are exposed to a Market/Business risk. The Company's focus is to foresee the unpredictability business risks
and seek to minimize potential adverse effects of these risks on its business and financial performance.

Business/Market Risk
The primary business/market risk to the Company is the single customer risk. The company business is dependent on single customer. The
Company, however, is designing various marketing strategy to reduced risk from dependence on any single customer as that can effect the

revenue generated to company. The Compariy also continuously forays into different markets to reduce its dependence on any particular country
or customer group.

Credit Risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual
obligations. This exposure is principally from the Company’s receivables from customers. Credit risk is managed through credit approvals,
establishing credit limits and continuously monitoring the creditworthiness of customers to which the Company grants credit terms in the normal
course of business. The company has established norms for stage wise payments to lower the exposure.

Liquidity Risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due. The Company manages its
liquidity risk by ensuring, as far as possible, that it will always have sufficient liquidity to meet its liabilities when due, under both normal and
stressed conditions, without incurring unacceptable losses or risk to the Company’s reputation.

As of 31st March 2022 the Company has working capital of Rs. 3308.84 Lacs (31 March 2021: Rs. 6093.37 Lacs) including cash and cash equivalents
setsTminusycurrent
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{iv) Currency Risk

The fluctuation in foreign currency exchange rates may have potential impact on the profit and loss account, where any transaction references
more than one currency or where assets/liabilities are denominated ina currency other than the functional currency of the entity. However, the
currency risk to the Company is significantly low as there aré no material transactions in foreign currency.

39 Financial Risk Management

{i)

Management of liquidity risk

The Company's principal sources of liquidity are cash and cash equivalents, borrowings and the cash flow that is generated from operations. The
Company believes that current cash and cash equivalents, tied up borrowing lines and cash flow that is generated from operations is sufficient to
meet requirements. Accordingly, liquidity risk is perceived to be low.

The following table shows the maturity analysis of the Company's financial liabilities based on contractually agreed undiscounted cash flows as at
the Balance sheet date:

Particulars Carrying amount Less than 12 More than 12 Total
wx months months

As at March 31, 2022

Trade payables 419.11 412.12 6.99 419.11
Other liabilities 136.40 136.40 - 136.40
As at March 31, 2021

Trade payables 1,052.10 1,036.39 15.71 1,052.10
Other liabilities 195.39 195.39 - 195.39

40 Capital Management

41

For the purpose of the Company’s capital management, capital includes paid-up equity share capital, share premium and all other equity reserves
attributable to the equity holders. The primary objective of the Company’s capital management is to maximize the shareholders' value.

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the
financial covenants. To maintain or adjust the capital structure, the Company may adjust its dividend payment ratio to sh'areholders,' return
capital to shareholders or issue fresh shares. The Company monitors capital using a gearing ratio, which is net debt divided by its total capital.
The Company includes within its net debt the interest bearing loans and borrowings, trade and other payables less cash and cash equivalents.

Particulars March 31,2022 March 31,2021
Borrowings - .
Cash and cash equivalents (363.74) (920.79)
Mutual Fund Investment - (40.71)
Net debt (363.74) {961.50)
Total Equity 10,141.67 8,440.93
Capital and net debt 10,141.67 8,440.93
Gearing ratio NA NA

In order to achieve this overall objective, the Company’s capital management, amongst other things, aims to ensure that it meets the financial
covenants attached to the interest-bearing loans and borrowings that define capital structure requirements. Breaches.in meeting the financial
covenants would permit the lending institutions to immediately call back the loans and borrowings. There have been no interest-bearing loans
and borrowing in the current period.

No changes were made in the objectives, policies or processes for managing the capital during the years ended March 31, 2022 and March 31,
2021.

The balance sheet, statement of profit and loss, cash flow statement, statergent of sigiificant accounting policies and the other notes forms an
integral part of the financial statements of the Company for the yes ended Mlarch 31, 2092

As per our report of even date attached

"For Natvarlal Vepari & Co.

Chartered Accountants

Firm Registration No. 106971W
: Prakash Kothari

Director

(DIN 00029067)

N Jayendran
Partner

M.No. 40441
Mumbai: May 16, 2022




Annexure 1 (Refer Note no 32)
A. List of Related Parties . .
Related Party Disclosure as required by Indian Accounting Standard - Ind AS 24 "

Related Party Transactions” of the Companies (Indian Accounting Standards) Rule

1. Entities where control exists

a. Ipca Laboratories Limited (Holding Compnay w.e.f June 10, 2021)
b. Kaygee Laboratories Pvt. Ltd - Promotor of Holding Company

c. Paschim Chemicals Limited

d. Panjon Pharma Limited

e. Saraswati Entertainment Private Limited

2. Key Management Personnel

a. Arvind Sakhi - Director

b. Prakash Kothari - Director

¢. Manish Jain - Director

d. Praveen Kataria - Director

e. Rajesh Yadav - Director (Resigned w.e.fJuly 29, 2021)
f. Milind Sarwate - CEO

f. Atul Jain - Director (w.e.f. January, 17 2022)

g. Sushil Kumra - Director (w.e.f. January, 17 2022)

3. Entities where Key Managerial Person are Interested
a. Kataria Plastics Private Limited

4. Other Related Parties (w.e.f. June, 10, 2021)
a. Lyka Labs Limited
b. Prabhat Foundation

B. Transactions with Related parties for the year ended on 31st March, 2022

(Rs in Lacs)

Entities where Key

Entiti h ™M
Hesw i ere Key Management Managerial Person | Other Related Parties Total
control Exists Personnel
are Interested
Mar 22 Mar 21 Mar 22 Mar 21 Mar 22 Mar 21 Mar 22 Mar 21 Mar 22 Mar 21

Distribution Charges :
Ipca Laboratories Ltd 191.14 222.60 - -

191.14 222.60

Total 191.14 222.60 - - - -

191.14 222.60

Rent Payment :
Ipca Laboratories Ltd 16.35 19.29 - - - -
Kaygee Laboratories Pvt. Ltd 16.97 - - - -

16.35 19.29
16.97 -

Total 33.32 19.29 - - - -

33.32 19.29

Donation Given
Prabhat Foundation - - - - - .

43.00

43.00 -

Total - - - - - -

43.00

43.00 -

Loan Given
Kataria Plastics Private Limited - - - - - 1,000.00
Lyka Laborataries Limited - = - - .

5,000.00

- 1,000.00
5,000.00 -

Total - - - - - 1,000.00

5,000.00

5,000.00 | 1,000.00

Loan / Advances Repaid
Kataria Plastics Private Limited - - - - - 1,000.00

- 1,000.00

Total - - - - - 1,000.00

- 1,000.00

Interest Received

" Lyka Laboratories Limited - - - - - .

Kataria Plastics Private Limited - - - - 4.83

129.45

Total - - - - - . 4.83

129.45
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Annexure 1 (Refer Note no 32)
A. List of Related Parties N

Related Party Disclosure as required by Indian Accounting Sstandard ir_\d AS 24 '_' H
Related Party Transactions” of the Companies {Indian Accounting Standards) Rule
Remuneration to Directors & KMP

Mr. Arvind Sakhi - - 39.88 32.80 - - 39.88 32.80

{Incl. Provident Fund contribution)

Mr. Milind Sarwate - - 82.94 68.68 - - - - 82.94 68.68
Total - - 122.82 101.48 - - - - 122.82 101.48

Sitting Fees to Directors

Sushil Kumar Kumra - - 0.10 - - - 0.10 -
Atul Jain - - 0.10 - - - 0.10 -
Prakash Kothari - - 0.10 - - - 0.10 -
Manish Jain - - 0.10 - - - 0.10 -
Total - .- 0.40 - - - - - 0.40 -

Balance as on 31st March
Loans Receivable

Lyka Laboratories Limited - - - - - 5,000.00 5,000.00 -
Total - - - - - - 5,000.00 - 5,000.00 -
Payable

Kaygee Laboratories Pvt. Ltd 1.95 - - - - - - - 1.95 -
Ipca Laboratories Ltd 23.15 42.32 - - - - - Co- 23.15 42.32

Tota! 25.10 42.32 - - - - - - 25.10 42.32

!
.
¥
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TROPHIC WELLNESS PRIVATE LIMITED

Note - 33 Annexure B- Analytical Ratios

2021-2022
sr. Ratio Numerator/ Ratio Ratio % of Reason for variance
No. Denominator (2021-22) (2020-21) Variation
1 Current ratio Current Asset 6.39 499  27.98% Reduction in current assets due to conversion of
Current Liabilities Fixed deposit into ICD in current year which is
shown as non current asssets. Current liabilities are
also reduced
2 Debt-Equity ratio Total Debts# 0.006 0.007 -17.47%
Shareholders Equity
3 Debt Service Coverage Earnings available for debt 33358 40235 -17.09%
ratio service
Debt Service#
# Debts includes Lease Liability
4 Return on Equity ratio { Net Profits af:er taxes — 24.46% 41.75% -41.43% Reduction sales and increse in overheads
ROE) Preference Dividend
: Average Shareholder’s Equity
5 Inventory Turnover Cost of goods sold 291 3.48 -16.52% Inventory has been increased by 16% due to
Ratio decrease in sales due decrease in stock inventory
Average Inventory days reduction by FSBL and ambiguity about the
new law related to Direct selling
6 Trade Receivables Revenue 14.39 1751 -17.85%
turnover ratio
Average Accounts Receivable
7 Trade payables Net Credit Purchases 7.55 5.80 30.12% Reduction in Trade payables at year end due to
turnover ratio lower purchase in the month of Mar-22 compared
Average Trade Payables to Mar-21. Further increase in purchase rates
resulting into increase in purchase value.
8 Net capital turnover Rever.e 1.99 2.24  -11.4%%
ratio
Average working capital
9 Net profit ratio Net Profit after Tax 2433% 30.33% -19.77%
Net Sales
10 Return on Capital Earning before interest and 22.08% 35.51% -37.84% Earning before interest and taxes reduced due to
employed (ROCE) taxes lower sales & increase in overheads.
Capital Employed
11 Returnon investment  {MV{(T1) — MV(T0) — Sum [C(t)]} 3.21% 1.82%  76.60% This year we have not made any additional

(ROI) -

{MV(T0) + Sum [W(t) * (Ol

Where:

T1 = End of time period

TO = Beginning of time period

t = Specific date falling between T1 and TO
MV(T1) = Market Value at T1

MV(T0) = Market Value at TO

C(t) = Cash inflow, cash outfiow on specific date

investment in Mutual Fund & we have just sold the
units outstanding as on 1st April 2021, thus this
ratio can not be compared the previous year there
were many transaction of sales & purchase

W(t) = Weight of the net cash flow (i.e. either net inflow or net outflow) on day ‘t’, calculated as [T1 —t] / T1
Companies may provide ROI separately for each asset class (e.g., equity, fixed income, money market, etc.).




