IPCA PHARMA NIGERIA LIMITED
ANNUAL REPORT AND ACCOUNTS
31, MARCH 2021




-

[PCA PHARMA NIGERIA LIMITED

FINANCIAL STATEMENTS FOR THE YEAR ENDED

31ST MARCH, 2021
CONTENTS

Corporate Information

" Directors' Report

Directors' Reponsibilities Statement

Auditors’ Resf)onsibility Statement

Report of Independent Auditors

Company Informati-on and Accounting Policies
Statement of financial position

Statement of profit or loss and other comprehensi?e
Statement of Changes in Equity

Cash flow statement

Nof&s to the Financial Statements

10
11-24
25
26
27

28

29-32

g
%7

P

R e o R

T AR S na i P B AL



IPCA PHARMA NIGERIA LIMITED

FINANCIAL STATEMENTS FOR THE YEAR ENDED

31ST MARCH, 2021

CORPORATE INFORMATION

BOARD OF DIRECTORS

MR JAMES.G. AWOLOLA
MR MANISH JAIN
MR. SHASHIL MENDONSA

LEGAL ADVISER:

AUDITOR:

BANKERS:

DIRECTOR

'DIRECTOR

DIRECTOR

BALOGUN AND BALOGUN & CO
PRIME ROSE BUILDING
17A TINUBU STREET

.LAGOS, NIGERIA

AMOBI NWOKAFOR & CO
(CHARTERED ACCOUNTANTS)

THE AUDIT HOUSE

2, SHIRO STREET, FADEY], LAGOS
TEL: 08033040336, 08071202020

- OFFICE - 08058447513

E-MAIL: info@amobinwokafor.com
www.amobinwokafor.com

STANDARD CHARTERED BANK PLC
ACCESS BANK PLC

WEMA BANK PLC

UNITED BANK FOR AFRICA

ZENITH BANK PLC

- f"“.’.“\‘m‘
St o il 4 LR

f.

Y b 3

DU P S ST o SV X I o~ TX

T Y ST


mailto:info@amobinwokafor.com
http://www.amobinwokafor.com

3

s

at)

IPCA PHARMA NIGERIA LIMITED

REPORT OF THE DIRECTORS |
FOR THE YEAR ENDED 31ST MARCH 2021

The Directors present their report and audited financial statements for the year ended 31st

March, 2021.

Principal Activities and Corporate Development o

[PCA PHARMA NIGERIA LIMITED 'is a private com’pvany‘limited by shares. The Company. is
engaged in the business of importation and marketing of pharmaceutical products as wellas raw
material and finished formulation. The office is at 17,0solo Way, Ajao Estate, P.O.Box 2235
Apapa, Lagos, Nigeria. '

Principal Activities ‘
The major activity of the company is marketing of pharmaceutical products.

Legal Form '
The company is incorporated in Nigeria as a private company limited by shares . All necessary

registrations and renewals have been made with appropriate regulatory authorities in Nigeria
for the Company’s operations.

Shareholdings: Directors and Directors’ Interests in the Share Capital of the Company
In accordance with the-provisions of Section 342 of the Companies and Allied Matters Act

1990, the following Directors served in the Company during the year:

%
MR JAMES.G. AWOLOLA
MR MANISH JAIN
MR. SHASHIL MENDONSA
The Directors are as stated below: - :
Name of Directors .
MR JAMES.G. AWOLOLA - Director
MR MANISH JAIN Director
MR. SHASHIL MENDONSA Director

Directors Interests in Issued Share Capital of the Company

The Directors do not have any direct share holding in the company as at 3 1st March, 2021
The Memorandum and Articles of Association of the company did not request any of the
Directors of the Company to hold qualification shares to be eligible to be a Director in the

company.

Disclosable Interests of Directors in Contracts :
In accordance with Section 277 of the Companies and Allied Matters Act 1990, no Director has

declared interests in any contract or proposed contract involving the company.
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IPCA PHARMA NIGERIA LIMITED

REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 31ST MARCH 2021

Directors Retirement by Rotation f
Pursuant to section 259 of the Companies and Allied Matters Act 1990, requiring one-third of ‘f“
the Directors to retire by rotation, unless the Articles of Association of the Company provides #

H

otherwise; the Articles of Association of the company did not make provisions for the
retirement of the Directors. S
Share Holding Analysis i
The Shareholding Pattern of the Company for the pé.ri.od ended 31st March 2021 is as stated H
below: : o o _ %‘
Share Range No of No of % of ,
Shareholders Holdings Holding {
0 - 200,000 0 0 0 |
200,001 - 400,000 0 0 0 ]
400,001 - 600,000 A 0 0 0
600,001 - 800,000 0 0 0
800,001 - 1,000,000 0 0 0 '
1 51,579,190 100

1,000,001- Above

Results and Dividends:
The profit or (loss) of the company for the yea
directors do not recommend any dividend.

¢ after taxation was =N=10,947,125.33. The

Donations and Charitable Gifts
The Company made contributions to charitable, political and no

during the year.

n — political organizations



- The company is committed to keeping employees.

- circumstances of each individual are imp

IPCA PHARMA NIGERIA LIMITED

REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 31ST MARCH 2021

Acquisition of shares: ' ‘
The company did not purchase any of it own shares during the year.

Employment of Disabled Persons .
It is the policy of the company that there is no unfair discrimination in considering applications

for employment on grounds of disability. All employees whether disabled or not disabled are
given equal opportunities to-develop their experience and knowledge and to qualify for promotion
in furtherance of their careers. As at 31st March, 2021 there was no disabled person in the

employment of the company.

Health, Safety and Welfare at Work

The Company enforces strict health and safety rules and pr
are reviewed and tested regularly. The Company retains top-class private hospitals where medical
facilities are provided for staff and their immediate families at the Company's expense.

actices at the work environment, which

Fire prevention and fire-fighting ‘equipment are ‘installed in strategic locations within the

Company's premises.
The Company operates a contributory pension p
amended in 2014,

lan in line with the Pension Reform Act, 2004, as

Employees’ Training and Involvement
fully informed as much as possible regarding

the company’s performance and progress. Views of the employees are sought where practicable,
on matters which particularly affect .them as employees. The company runs an Open door
management policy. Management, professional and technical expertise are the company’s major
assets and investment in developing such skill is continuous. The company’s expanding skills
base is being brought about by a range of in-house and external training. Opportunities for career
development within the company have been broadened. Incentive schemes designed to meet the
lemented wherever appropriate and some of these

schemes include bonuses, promotion, salaries review etc. . -
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IPCA PHARMA NIGERIA LIMITED

REPORT OF THE DIRECTORS ,
FOR THE YEAR ENDED 31ST MARCH 202 1

AUDITORS

section 357(2) of the Companies and Allied Matters Act, Cap C20 LFN
ccountants] have indicated
vill be

In accordance with
2004 the auditors, Messrs Amobi Nwokafor & Co.[Chartered A
their willingness to continue in office as Auditors to the company. A resolution

proposed authorizing the Directors to fix their remuneration.

By order of the Board.

CompanySecretary.
May 2021
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IPCA PHARMA NIGERIA LIMITED
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DIRECTORS' RESPONSIBILITY STATEMENT

The following statements, which should be read in conjunction with the Auditors’ responsibility statement on
page 6 is made to distinguish the responsibilities of the directors for the financial statements from those of the

Auditors.

The directors accept responsibility for the preparation of the annual financial statements that give a true
and fair view in accordance with International Financial Reporting Standards (IFRS) and in the manner required %
by the Companies and Allied Matters Act of Nigeria, and the Financial Reporting Council of Nigeria Act, R
2011. ' ”
The Directors are required' by the Companies and Allied Matters Act, Cap C20 LFN 2004 to prepare financial s
statements which give a true and fair view of the statement of affairs of the company and of the profit or loss for %
that period. The financial statements must be prepared on a going concern basis unless it is inappropriate to z
presume that the company will continue its business. -1

LA = ". N . gy . . . . .
“ The Directors have responsibility for ensuring that the company keeps accounting records which disclose, with

reasonable accuracy, the financial position of the company and enable them to ensure that financial statements
comply with the requirements of the Companies and Allied Matters Act, Cap C20 LFN 2004.

The directors have made an assessment of the Company’s ability to continue as a going concern and have no

reason to believe the Company will not remain a going concern in the year ahead.

The Directors-also have a general responsibility for taking such steps as reasonably open to them (o safcguard

the assets of the company to prevent and detect fraud and other irregularities.

ments on pages 9 to 18, they have used appropriate

The Directors consider that, in preparing the financial state
casonable and prudent judgment and estimates, and

accounting policies, consistently applied and supported by r
that all applicable accounting standards have been followed.

4SICNED ON BEHALF OF THE BOARD OF DIRECTORS BY:




IPCA PHARMA NIGERIA LIMITED
AUDITORS’ RESPONSIBILITY STATEMENT '

The Auditors are responsible for forming an independent opinion on the financial statement,

presented by the Directors, based on their audits, and for reporting their opinion to the
Directors. They also have the responsibility under the Companies and Allied Matters, Act Cap
C20 LFN 2004 to report to shareholders if particular requirements and not met.The auditors are
responsible for forming an independerit opinion on the financial statements, presented by the
Directors, based on their audits, and for reporting their opinion to the directors:

That the company has maintained proper books of account and proper returns obtained

from branches not visited by the auditors.

That the financial statements are in agreement with the accounting records and give the
information required and a true and fair view, in the case of the balance sheet of the
year end, state of the financial affairs of the company at the financial year end, and in

the case of the profit and loss accounts, of the profit for the year.

That the financial statements have been properly prepared in accordance with the
provisions of the acts Act so as to give a true and fair view of the state of affairs and

profit or loss of the company. -

That the auditors have obtained all the information and explanations which to the best
of their knowledge and belief were necessary for the purpose of their audit.

pass the Directors report on pages 3 to 4 together with
he Auditors are to report to members if the
th the financial statements.

The Auditors opinion does not encom
matters included therein by reference. However, t
matters contained in the Directors report are inconsistent wi
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Amobi Nwokafor
& Company

Chartered Accountants.

AUDITORS’ REPORT TO THE MEMBERS OF
IPCA PHARMA NIGERIA LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of IPCA Pharma Nigeria Ltd , which comprisc the
Statement of Financial Position as at 31 March 2021, the Profit or Loss Account and Other Comprehensive
Income, Statement of Changes in Equity, Statement of Cash Flows for the year then ended and a summary of
significant accounting policies, and other explanatory information.

Directors’ Responsibility for the Financial Statements

The Directors are responsible for the preparation and fair presentation of these financial statements in accordance
with the Companies and Allied Matters Act, CAP €20, LFN 2004 and International Financial Reporting
Standards in compliance with the Financial Reporting Council of Nigeria Act, No 6, 2011 and for such internal
control us the Directors determine are necessary to enable the preparation of financial statements that are free from
material misstatement whether due to fraud or error.

Auditors’ Responsibility and basis of opinion
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our

audit in accordance with Nigerian and International Standards on Auditing. Thosc standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosurcs in the
financial statements. The procedures selected depend on the auditors’ judgement, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditors consider internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made
by Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion
In our opinion, these financial statements give a true and fair view of the financial position of IPCA Pharma

Nigeria Limited at 31 March 2021, and of its financial performance and cash flows for the year then ended; in the
manner required by the Companies and Allied Matters Act CAP C20, LFN 2004 and the International Financial
Reporting Standards in compliance with the Financial Reporting Council of Nigeria, Act No 6, 2011.

The Company has kept proper books of account, which are in agreement with the statement of financial position
and statement of comprehensive income as it appears from our examination of their records.

P b’ /\! (,\59/\Q)"\_
Chartered Accountants
Lagos, Nigeria.
FRC/2013/1CAN/00000002770

May 2021
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5 Shiro Street. Fad THE AUDIT HOUSE
iro Street, Fadeyi, Lagos. P.O Box 73245, Victoria Island, Lagos, Nigeria.
Tel: +234 8033040336, +234 8071202020, Office: +234 805344751%
E-mail: info@amobinwokafor.com
Website: www.amobinwokafor.com



mailto:info@amobinwokafor.com
http://www.amobinwokafor.com

IPCA PHARMA NIGERIA LTD

COMPANY INFORMATION AND ACCOUNTING POLICIES
31ST MARCH 2021

1

ii

Significant Accounting Policies . T . o
The following are the significant acqounting policies adopted by the company in preparation of these financial

statements. The accounting policies set out below have been applied consistently to all periods presented in these financial

statements.

Reporting entity
IPCA Pharma Nigeria Limited is a private company limited by shares. The Company is engaged in the business of
importation and Marketing of pharmaceutical products as well as raw material and finished formulations. The office is at 17

Osolo Way,Ajao Estate, P.O Box 2235 Apapa, Lagos. :

Basis of accounting

Going concern

The Directors have, at the time of approving the financial statements, a reason
adequate resources to continue in operational existence for the foreseeable future.
going concern basis of accounting in preparing the financial statements.

able expectation that the company have
Thus, the company conlinues 10 adopt the

Statement of compliance . R
The financial statements have been prepared. in accordance
Standards (IFRS) and in the manner Matters Act of Nigeria, the Financial Reporting Council Act, 2011 required by the

Companies and Allied Matter.

with, and comply with, International Financial Reporting

Basis of measurement
The financial statements have been prepared under the histoical cost basis except for the following:

- Financial instruments designated at Fair value Through Profit or Loss are measured at fair value
- Loans and receivables and Held to Maturity are measured at amortized cost.

Changes in accounting policies and disclosures

A number of new standards and amendments to stan
beginning after 1 January 2014, have been adopted. However, none O
statements of the Company.

Amendments to 1AS 36, 'Impairment of assets' on the recoverable
amendment removed certain disclosures of the recoverable amount of
ISSUE OF IFRS 13.

dards and interpretations which are effective for annual periods
f these hae significant effect on the financial

amount disclosures for non-financial assets. The
CGUs which had been included in 1AS 36 BY THE

IFRS 9, 'Financial instruments’, addresses the classification, measurement and recognition of financial assets and financial’
liabilities. IFRS 9 was issued in November 2009 and October 2010. It replaces the parts of IAS 39 relate to the
classification and measurement of financial instruments. 1FRS 9 requires financial assets to be classified into two
measurement categories: those measured as at fair value and thos emeasured at amortised cost. The determination is made
at initial recognition. The classification depends on the entity's business medel for managing its financial instruments and
the contractual cash flow characteristics of the instruments. For financial liabilities, the standard retains most of the IAS 39
requirements. The main change is that, in some cases where the fair value option is taken for financial liabilities, the part of
a fair value change due to an entity's own credit risk is recorded in other comprehensive income rather than the income
statement, unless this creates an accounting mismatch. The Company is yet to assess IFRS 9's full impact. The Company
will also consider the impact of the remaining phases of IFRS 9, effective | January 2018 when completed by the Board.

IFRIC 21, ‘Levies', sets out the accounting for an obligation to pay a levy that is not income tax. The interpretation
addresses what the obligating event is that gives raise to pay a levy and when should a liability be recognised. The Company
is not currently subjected to significant levies so the impact on the Company is not expected to be material.

There are no other I[FRSs or IFRIC interpretations that are not yet effective that would be expected (o have a material impact
on the Company.
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IPCA PHARMA NIGERIA LTD

COMPANY INFORMATION AND ACCOUNTING POLICIES
31ST MARCH 2021 - .

4

8.1

8.2

Functional and presentation currency :
Items included in these financial statements using currency that best reflects the
Company operates ("functional currency”). These financial statements are presented in Nigerian "presentation currency”,

which is the Company's functional currency.

primary economic environment in which the

Presentation .
The financial statements are prepared on the going concern basis of acc
Statement of financial position using the Current/Non Current classification. The Statement of profit or loss is presented on

the function of expense method, with sub- classification by nature provided in the notes. In the statement of cash flows, the
cash flows from operating activities are reported on the indirect method. The financial statements are presented in Nigerian

Naira which is the functional currency of the Company.

ounting. Assets and liabilities are presented in the

Use of judgments and estimates

The preparation of financial state
application of policies and reported amounts of assets and liabilities, income and expenses.
| experience and various other factors that are believed to be reasonable under the
assets and liabilitics

ments requires management to make judgments, estimates and assumptions that affect the

The estimates and associated

assumptions are based on historica
circumstances, the results of which form the basis of making the judgments about carrying values of
that are not readily apparent from other sources. Actual results may differ from these estimates under different assumptions

and conditions.

Estimates and underlying assumptions are reviewed on an ongoing ba
in the period in which the estimates are revised and in any future periods affected.
Information about significant areas of estimation uncertainty-and critical judgments in applying accounting policies that
have the most significant effect on the amounts recognized in the financial statements are described in notes to the financial

sis. Revisions to accounting estimates are recognized

statements.

The accounting policies set out below have been applied consistently to-all years presented in these financial statements.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand, depo

investments with original maturies of three months or less an
Operating bank balances are included in bank and other cash balances.

sits held at call with banks and other short-term, highly liguid
d are subject to an insignificant risk of change in value.

Financial assets

Classification : oo
The Company recognized a financial asset in the statement of financial position when, and on
trument. The Company classifies financial assets into; Financial assets at fair value
d-to-maturity financial asset and Available-for-sale financial assets.

ly when, it becomes a party 10

the contractual provision of the ins
through profit or loss, Loans and receivables, Hel

Recognition and measurement

For financial instruments traded in active mark
is based on quoted market prices or dealer price quotations.
on major exchanges (for_example, Nigerian. Stock Exchange NSE) an

Association. : . :
A financial instrument is regarded as quoted in an active market if quoted prices are readily and regularly available from an

exchange, dealer, broker, industry group, pricing service or regulatory agency, and those prices represent actual and
regulatory occurring market transactions on an arm'’s length basis. If the above criteria are not met, the market is regarded as
being inactive. For example, a market is inactive when there is a wide bid-cffer spread or significant increase in the bid -

offer spread or there are few recent transactions.

ets; the determination of fair values of financial assets and financial liabilities
This include listed equity securities and quoted debt instruments
d broker quotes from the Financial Markets Dealer

12
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IPCA PHARMA NIGERIA LTD

COMPANY INFORMATION AND ACCOUNTING POLlClES .
31ST MARCH 2021

For all other financial instruments, fair value is determined using valuation techniques. In these techniques, fair values are
estimated from observable data in respect of similar financial instruments, using models to estimate the present value of
expected future cash flows or other valuation techniques, using inputs (for example, NIBOR yield curve, FX rates,

volatilities and counterparty spreads) existing at the reporting date.

8.2.1 Financial assets at fair value through profit or loss (FVTPL) . :
Financial assets at fair value through profit or loss include financial assets held for trading' or 'assets designated as such on

initial recognition’. Financial assets classified as 'held for trading' are acquired principally for the purpose of selling in the
short term. Financial assets designated at fair value through profit or loss are investments the Company manages and makes
purchase and sale decisions based on their fair value in accordance with the Company’s documented risk management or

investment strategy.
Financial assets included in this category are r
dividend income are recognized in profit or loss. Directly attributable transaction costs are reco

ecognized initially at fair value and changes therein, including any interest or
gnized in profit or loss as

incurred.

8.2.2 Loans and receivables ' '
Loans and receivables are non-derivative financial assets with
active market, other than:

- those that the Company intends to sell immediately or in the short term,
trading, and those that the Company upon initial recognition designates as
those that the Company upon initial recognition designates as available for sale; or
those that the holder may not recover substantially all of its initial investment, other than because of eredit
- . deterioration. R . :

Loans and receivables are recognized initially at fair value plus any directly attributable transaction costs. Subsequent to
initial recognition, they are measured at amortized cost using the effective interest method, less any accumulated impairment
losses. Loans granted at below market rates are fair valued by reference to expected future cash flows and current market
interest rates for instruments in a comparable or similar risk class and the difference between the historical cost and fair

value is accounted for in the statement of comprehensive income.

fixed or determinable payments that are not quoted in an

which are classified as Held for
at fair value through profit or loss;

8.2.3 Held-to-maturity financial assets
Held-to-maturity investments are non-derivative financial assets with fixed or determinable payments and fixed maturities

that the Company's management has the positive intention-and ability to hold to maturity, other than:

- those that the Company upon initial recognition designates as at fair value through profit or loss;

- those that the Company upon initial recognition designates as available for sale; or
- those that meet the definition of loans and receivables.
8.2.4 Available-for-sale financial assets

Interests on held to maturity investments are included in the.statement comprehensive income and are reported as
investment income. In the case of impairment, the impairment loss is reported as a deduction from the carrying value of the
investment and recognized in the statement of comprehensive income as 'Impairment losses on investment securities'.

Held to maturity financial assets are recogniied initially at fair value plus any directly attributable transaction costs.
Subsequent to initial recognition, they are measured at amortized cost using the effective interest method.

Available for sale financial investments are initially recognized at fair value plus any directly attributable transaction costs.
Subsequent to initial recognition‘, they are measured at fair value and changes therein, other than impairment losses and
foreign currency differences on debt instruments are recognized in other comprehensive income and accumulated in the fair
value reserve. When these assets are derecognized (as a result of impairment or sale), the gain or loss accumulated in equity

is reclassified to profit or loss.

13

oy eI, i

P |

e

s A AT




8.3

8.4

8.2.5 Trade receivables

IPCA PHARMA NIGERIA LTD

COMPANY INFORMATION AND ACCOUNTING POLICIES
31ST MARCH 2021

mounts exchanged and subsequently at present value of
ure cash flows is determined through the use of allowances
be collected in the normal way and are expected
ed collectible amounts. They are

Receivables are recognized initially at fair value based on a
estimated future cash flows. The present valué of estimated fut
for uncollectible amounts. As soon as individual trade receivables cannot
to result in a loss, they are designated as doubtful trade receivables and valued at the expect

written down when they are deemed to be uncollectible.

Reclassification of financial assets

Financial assets other than loans and receivables are permitted t
rare circumstances arising from a single event that is unusual an
Company may choose to reclassify financial assets that would meet t
trading or available for sale categories if the Company has the intention
foreseeable future or until maturity at the date of reclassification.

o be reclassified out of the held for trading category only in
d highly unlikely to recur in the near-term. In addition, the
he definition of loans and receivables out of held for
and ability to hold these financial assets for the

Impairment of financial assets

At the end of each reporting period, the Company assesses W
impaired, based on objective evidence that, as a result of one or more even
estimated future cash flows of the financial asset(s) have been affected.

ignificant financial difficulty of the counterparty, breach of contract,
disappearance of an active marker for those financial assets because of

hether its financial assets (other than those at FVTPL) are
ts that occurred after the initial recognition, the

Objective evidence of impairment could include s
probability that the borrower ‘will enter bankruptcy,
financial difficulties, etc. .

Individually significant financial assets are tested for impairment on an individual basis. The remaining financial assels arc
assessed collectively in groups that share similar credit risk characteristics. An impairment loss in respect of a financial asset
measured at amortized cost is calculated as the difference between its carrying value and the present value of the estimated
future cash flows discounted at the original effective interest rate. The carrying amount of the asset is reduced through the
use of an allowance account, and the amount of the loss is recognized in the income statement. If the financial asset has a
variable interest rate, the discount rate for measuring any impairment loss is the current effective interest rate determined
under contract. The Company may measure impairment on the basis of an instrument’s fair value using an observable

market price.

For the purpose of a collective evaluation of impairment, financial assets are grouped on the basis of similar credit risk
characteristics. Those characteristics are relevant to the estimation of future cash flows for groups of such assets by being
indicative of the issuer’s ability to pay all amounts due under the contractual terms of the debt instrument being evaluated.
Available-for-sale financial assets are considered impaired if there is objective evidence of impairment, resulting from one
or more loss events that occurred after initial recognition but before the reporting date, that have an impact on the future
cash flows of the asset. In the case of equity investments classified as available-for-sale, a significant or prolonged decline in
the fair value of the security below its cost is an objective evidence of impairment resulting in the recognition of an
impairment loss.
For financial assets measured at amortized cost, if the amount of the impairment loss decreases in a subsequent period and
the decrease can be related objectively to an event occurring after the impairment was recognized, the previously recognized
impairment loss is reversed (either directly or by adjusting the allowance account for trade receivables through profit or loss.
However, the reversal must not result in a carrying amount that exceeds what the amortized cost of the financial assets
would have been had the impairment not been recognized at the date the impairment is reversed.

For available-for -sale debt securities, impairment losses are subsequently reversed through profit or loss if an increase in
the fair value of the investment can be objectively related to an event occurring after the recognition of the impairment loss.
In respect of available-for-sale equity securities, an increase in fair value subsequent to an impairment loss is recognized in
other comprehensive income and accumulated in revaluation reserve; impairment losses are not reversed through profit or

loss.

14
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IPCA PHARMA NIGERIA LTD

COMPANY INFORMATION AND ACCOUNTING POLICIES
31ST MARCH 2021 ‘

Offsetting financial instruments

Financial assets and liabilities are set off and the net amount present
when, the Company has a legally enforceable right to set off the récognize
basis or to realize the asset and settle the liability simultaneously.

ed in the statement of financial position when, and only
d amounts and intends either to settle on a net

De-recognition of financial assets

The Company derecognizes a financial asset only
transfers the financial asset and substantially all t
Company neither transfer nor retain substantially all the risk
transferred asset, the Company recoghizes its retained interest
have to pay. If the Company retains substantially all the risks an
company continues to recognize the financial asset and also recognize a collateraliz

when the contractual rights to the cash flows from the asset expire or it
he risks and rewards of ownership of the asset to another entity. If the
s and rewards of ownership and continues to control the
in the asset and an associated liability for amounts it may
d fewards of ownership of transferred financial assets, the
ed borrowing for the proceeds received.

Other receivables and prepayments
Other receivables and prepayments are carried at amortized cost less any accumu

amortized on a straight line basis to-the profit or loss.

lated impairment losses. Prepayment is

Property, plant and equipment
Recognition and measurement
On initial recognition, items of property, plant and equipment
well as any costs directly attributable to"bringing the asset to the

operating in the manner intended by management.
Property, plant and equipment under construction are disclosed as capital work-in-progress. The cost of construction

recognized includes the cost of materials and direct labor, any other costs directly attributable to bringing the assets 10 a
working condition for their intended use, the costs of dismantling and removing the items and restoring the site on which

they are located, and borrowing costs on qualifying assets.
When parts of an item of property, plant and equipment have different useful lives, they are accounted for as separate items

(major components) of property, plant and equipment. C
lant and equipment are determined by comparing the proceeds from

Gains or losses on disposal of an item of property, p
disposal with the carrying amount of property, plant and equipment, and are recognized as profit or loss in the statement of

comprehensive income.

are recognized at cost, which includes the purchase price as
location and condition necessary for it to be capable of

Subsequent measurement
After initial recognition, items of property, plant and equipment are measured at cost less accumulated depreciation and any

accumulated impairment losses. Subsequent expenditure is capitalized only when it is probable that the future economic
benefits associated with the expenditure will flow to the company. Ongoing repairs and maintenance are expensed as

incurred.

Depreciation

Items of property, plant and equipment are de
in-progress, from the date that the asset is completed and ready for use.
Depreciation is calculated to write off the cost of items of property, plant an
using a straight-line basis over their estimated useful lives. Depreciation is generally recognized in profit or loss, unless the
amount is included in the carrying amount of another asset. :

The estimated depreciation rates for the current and comparative yearé of si

preciated from the date they are available for use or, in respect of capital-work-

d equipment less their estimated residual values

gnificant items of property, plant and equipment

are as follows:

0/0
Building 10%
Office Equipment 10%
Computer 20%
Furniture and Fittings 10%
Motor Vehicles 20% 15
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12
12.1

12.1.1

12.1.2

Capital work in progress is not depreciated. Upon completion it is transferred to the relevant asset category.

Depreciation methods, useful lives and residual values are reassessed at each reporting date.

The carrying value of property, plant and equipment is derecognized upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any gain or loss (determined by comparing net disposal proceeds with
carrying amount) arising on De-recognition of the asset is included in the income statement in the year the item is
derecognized.

An asset's carrying amount is written down immediately to its recoverable amount if the asset's carrying amount is greater
than its estimated recoverable amount. The recoverable amount is the higher of the asset's fair value less cost to sell and
value in use. No property, plant and equipment was impaired as at 31 March 2021; (2020:Nil)

Impairment of non-financial assets

Impairment of property, plant and equipment
The carrying amounts of such assets are reviewed at each reporting date to determine whether there is any indication of
any such indication exists, then the asset’s recoverable amount is estimated. An impairment loss is
recognized if the carrying amount by which the asset's carrying amount exceeds its recoverable amount. The recoverable
amount is the higher of an asset's fair value less costs to sell and value in use Impairment losses are recognized in profit or
loss. Value in use is the present value of the estimated future cash flows of that unit. Present values are computed using

discount rates that reflect the time value of money and the risks specific to the unit whose impairment is being measured.

For the purpose of assessing impairment, assets are grouped at the lowest level for which there have been separately

identifiable cash inflows (cash-generating units). The impairment test also can be performed on a single asset when the fair
value less cost to sell or the value in use can be determined reliably. Non-financial assets that suffered impairment arc

reviewed for possible reversal of the impairment at each reporting date.

impairment. If

Financial liablities

Recognition and measurement .

The Company recognized a financial liability in t
to the contractual provision of the instrument. On initial recognition, t
value. The fair value of a financial liability on initial recognition is normally represented
transaction price for financial liabilities other than those classified at fair value through profit or loss includes the transaction
costs that are directly attributable to the issue of the financial instrument. Transaction costs incurred on issue of a financial
liability classified at fair value through profit or loss are expenses immediately. Subsequent measurement of financial
liabilities depends on how they have been categorized on initial recognition. The Company classifies financial liabilities
into: Financial liabilities at fair value through profit or loss and other financial liabilities.

he statement of financial position when, and only when, it becomes a party
he Company recognizes all financial liabilities at fair
by the transaction price. The

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or Joss include 'financial liabilities held for trading' or 'liabilities designated
as such on initial recognition’. Financial liabilities are classified in this category when that is held principally for the purposc
of selling or repurchasing in the short term (trading liabilities) or are derivatives (except for a derivative that is a designated
and effective hedging instrument) or meet the condition for designation in this category. All changes in fair value relating to
financial liabilities at fair value through profit or loss are charged to the income statement as they arise.

The Company did not have any financial liability that meet the classification criteria for held for trading and did not

designate any financial liabilities as at fair value through profit or loss.

Other financial liabilities
Financial liabilities that are not classified as fair value through profit or loss fall into this category and are measured cost

using the effective interest method.

The Company has the following non-derivative financial liabilities: trade and other payables, bank term loan, borr
Such financial liabilities are recognized initially at fair value plus any directly attributable transaction costs. Subsequent to
initial recognition these financial liabilities are measured at amortized cost using the effective interest method.

owings.

16
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a. Trade and other payables

Trade and other payables are reco
effective interest method. The fair value of a non-interest

other payables are not usually remeasured, as the obligation i

gnized initially at fair value and subsequently measured at amortized cost using the
bearing liability is its discounted repayment amount. Trade and
s known with a high degree of certainty and settlement is short-

;

e ]

term.
L)
b. Borrowings '
Borrowings are recognized initially at fair value, net of transaction cost incurred. Borrowings are subsequently stated at
amortized cost; any difference between the proceeds (net of transaction costs) and the redemption value is recognized in the
income statement over the period of the borrowing using the effective interest method
Fees paid on the establishment of loan facilities are recognized as transaction cost of the loan to the extent that it is probable
that some or all of the facility will be drawn down. In this case; the fee is deferred until the drawn-down occurs. To the i
extent there is no evidence that it is probable that some or all of the facility will be drawn down, the fee is capitalized as a “
prepayment for liquidity services and amortized over the period of the facility to which it relates. ;
4

13 Employee benefits

13.1 Defined contribution plan
A defined contribution plan is a post-employment benefit plan under which an entity pa

entity and has no legal or constructive obligation to pay further amounts in respect
employee service in current and prior periods.

ys fixed contributions into a separate
of all employee benefits relating to

4, the Company has a defined contribution pension scheme for

their permanent staff. Staff contributions to the scheme are funded through payroll deductions. Obligations for contributions

to the defined contribution plan are recognized as employee benefit expense in profit or loss in the periods which related
and employer contribute 10% of Basic salary, Transport & Housing

In line with the provisions of the Pension Reform Act 200

services are rendered by employees. The employees
Allowances to the Fund on a monthly basis.

13.2 Short-term benefits :
Wages, salaries, paid annual leave, sick leave, bonuses and
expense and accrued when the associated services are rende

non-monetary benefits are recognized as employee benefit
red by the employees to the Company have not been paid.
~

14 Provisions, contingent liabilities and contingent assets

14.1 Provisions
Provisions are liabilities that are unc
Company has a present legal or constructive obligation that can
economic benefits will be required to settle the obligation. Provision
tax cash flows at a rate that reflects current market assessments O
liability. The unwinding of the discount is recognized as finance cost.

ertain in amount or timing. A provision is recognized if, as a result of a past event, the

be estimated reliably, and it is probable that an outflow of
s are determined by discounting the expected future pre-
£ the time value of money and the risks specific to the

14.2 Contingent liabilities

A contingent liability is a possible obligati nly by the

on that arises from past events and whose existence will be confirmed o
occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the Company or the

Company has an a present obligation as a result of past event. It is not recognized because it is not likely that an outflow of
¢ amount cannot be reliably estimated. Contingent liabilitics normally

resources will be required to settle the obligation or th
t of which a liability is not likely to occur. Contingent

comprise of legal claims under arbitration or court process in respec
liabilities are disclosed in the financial statement when they arise.

17
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15.1

15.2

16

16.1

16.2

Contingent assets

A contingent asset is a possible asset that arises from
occurrence or non-occurrence of one or more uncerta
Contingent assets are not recognized but are disclosed in the financial statement when they arise.

past events and whose existence will be confirmed only by the
in future events not wholly within the control of the Company.

Income taxes :
An income tax comprises current and deferred tax. C
extent that it relates to items outside ordinary busines
other comprehensive income.

urrent, tax and deferred tax are recognized in net income except 10 the
s activity of the Company or items recognized directly in equity or in

Current taxes
Current taxes are recognized for the estimated income taxe$ payable or receivable on taxable income or loss for the current

year and any adjustment to income taxes payable in respect of previous years. Current taxes are measured at the amount
expected to be recovered from or paid to the relevant tax authorities. The amount is determined using tax rate or 1ax laws

that have been enacted or substantively enacted by the year end..

Deferred taxes

Deferred tax assets and liabilities are recognized where the carrying amount of an asset or liability differs from its tax based,

except for taxable temporary differences arising on initial recognition of an asset or liability in a transaction which is not a
business combination and at the same time, the transaction neither affects the accounting or taxable profit or loss.

Recognition of deferred tax assets for unused tax (losses), tax credit and deductible temporary differences is restricted to
those instances where it is_probable that future taxable profit will be available which allows the deferred tax assets to be

utilized.

Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the

related tax benefit will crystallized or be realized.
ured at the amount to be recovered from or paid to the relevant tax

The amount of deferred tax assets or liability is meas
hat have been enacted or substantively enacted by the

authorities. This amount is determined using tax rates and tax laws t
year end and are expected to apply when the liability/(assets) are settled/(recovered).
Deferred tax assets and liabilities are presented as non-current items irrespective of their originating naturc or

circumstances.

Equity

Equity instruments are contracts that give a residual interest in the net as
classified as equity when there is no obligation to transfer cash and other asset
amount of proceeds received net of incremental costs directly attributable to the transaction.

sets of the Company. Retained earnings are

Share capital
Share capital represents shares that have

costs.
Financial instruments issued by the Company are classified as eq

of a financial liability or financial assets The Company's ordinary

been issued by the Company; measured at the proceeds received, not of direct issue

uity only to the extent that they do not meet the definition
shares are classified as share capital within equity

Share premium

Any amounts received from issue of share capital in excess of the par value are classified as share premium within equity.

Retained earnings
The retained earnings comprise of undistributed profi
classified as part of equity in the Statement of Financial Position.

t of loss from previous years and current year. Accumulated fund is

18
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16.4

Dividend payable
Dividend payables are non adjusting events, and are recognized as a liability in- the period in which they are paid or if
earlier, when declared and approved by the shareholders or (Board of Directors).

17 Capital management _
17.1 The Company manages its capital to ensure the entity will be able to continue as going concerns while maximizing the
returh to stakeholders by pricing products and services commensurately with the level of risk and through the optimization
of the debt and equity balance. The Company's overall strategy remains unchanged.
The Company’s risk management committee reviews the capital structure of the Company on a semi-annual basis.
As part of this review, the committee considers the cost of capital and the risks associated with each class of capital.
The Company has a target gearing ratio of 0% determined as the proportion of non current debt to equity. The gearing ratio
at 31 March 2021 is 0% (2020: 0%). :
18 Revenue
Revenue are recognized when the significant risks and rewards of ownership have transferred to the buyer, continuing
managerial involvement usually associated with ownership and effective control have ceased, control have ceased, the
amount of revenue can be measured reliably, it is probable that economic benefits associated with transactions will flow to
the company and the cost incurred in respect of the transaction can be measured reliably. The Company records reduction 1o
revenue for special pricing agreements, price protection and other volume based discounts.
Service revenue is generally recognized on a straight line bésis over the service period unless there is evidence that some
other method better represents the stage.of completion. Progress towards completion is measured by reference to cost
incurred to date as a percentage of estimated total project costs.
The percentage of completion method relies on estimates of total expected contract revenue and costs, as well as dependable
measurement of the progress made towards completing a particular project.
Recognized revenues are subject to revisions during the project the event that the assumptions regarding the overall project
outcome are revised. The cumulative impact of a revision in estimates is recorded in the period such revisions become
likely and estimable. Losses on projects in progress are recognized in the period they become probable and estimable
Revenue from the provision of human resource service to clients are recognized as services are provided.
19  Financial Risk Management Disclosures
The company activities expose it to a variety of financial risk with varied intensity namely market risk, credit risk and
liquidity risk. The company's overall risk management programme focuses on maintain a profile of investments thal are lcss
risky with adequate returns on investments. Also, the company seeks to minimize potential adverse effects on its financial
performance, financial position and cash flow through its sound risk management policies by the Board of Directors.
Risk Management Framework ' ST '
Risk management is carried out by the company's compliance directorate under policies approved by the board of directors.
The compliance directorate carries out regular review of the investment environment and come up with strategies for
managing poetical exposures. The strategic activities are reviewed regularly and approved by the board as may be
necessary.
19.1 Market risk

Market risk is the risk that changes in market price
its holdings of financial instruments. The company's objective of managing risk is to monitor and control market risk

exposures within acceptable investment profile and maximizing returns on such investment.

The company is not significantly exposed to market risk (interest rate risk) as its holding in rate sensitive financial

instruments are of short term nature.

19

s, such as interest rates will affect the company's income or the value of

L



-

IPCA PHARMA NIGERIA LTD

COMPANY INFORMATION AND ACCOUNTING POLICIES'
31ST MARCH 2021

19.2 Credit risk
Credit risk is the risk that counterparties will be unable to meet its contractual obliga
company's trade and other receivables including its cash and bank balances.

ancial assets represents the maximum credit exposure. The maximum exposure to credit risk at

tions, and arises principally from the

The carrying amount of fin
the reporting dates were:

TRADE AND SUNDRY RECEIVABLES

2021 ) 2020
, =N= =N=
Trade Receivables 178,800,708 168,511,653
Staff loans at fair values 10,834,180 17,784,637
Prepayment - -
189,634,888 186,296,290

In ensuring proper monitoring of customer credit risk, they are analyzed and groued according to

type of counterparty.

SUNDRY RECEIVABLES AND STAFF LOANS

These balances are reviewed regularly for impairment taking into account los
from each source and recoverability based on cash flows. Where impairment
No impairment was recorded with respect to other reeivables during the period covered b

(31 March 2021: Nil, 31 March 2020: Nil)

s experience (continued employment of staff)
does not exist, the amounts are not impaired.
y these Financial Statements

2021 2020
=N= =N=

Impairment for trade receivables - 3rd
parties )

[mpairment for staff loans -
Impairment trade receivables -
Receivables less impairment '

Impairment .
The aging of trade receivables at the reporting date:
: GROSS
2021 2020
=N= =N=
Not past due 0-30 days
Past due 31-180 days ' - .
Past due 181-365 days - -
More than 365 days ' - -
20
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IMPAIRMENT
5021 7020

19.3

19.4

Not past due 0-30 days -

Past due 31-180 days S -

Past due 181-365 days . -
More than 365 days : -

CARRYING AMOUNT
2021 2020
=N= =N=

Not past due 0-30 days . -
Past due 31-180 days -
Past due 181-365 days : -
More than 365 days , L=

Liquidity risk
Liquidity risk is the risk that the company will be unable to meet its obligations as they fall due.
The company's approach to managing liquidity is to ensure its cash and cash gquivalents adequately meet its maturity

obligations without incurring significant financial and reputational losses. Liquidity risk arises pricipally from trade and

other payables.

Trade payables and accruals
2021 2020
=N= =N=
Trade Creditors 551,111,011 297,193,848
Accural 27,492,450 23,556,469
578,603,461 320,750,317

ies equalsitheir respective fair values as the impact

The carrying amount of liabilities that are financial liabilit
of the fair value hierarchy.

of discounting is insignificant. They are all within level 3

21




IPCA PHARMA NIGERIA LIMITED

STATEMENT OF FINANCIAL POSITION AS AT 31ST MARCH 2021

2021 2020
=N= =N= =N= =N=
Note

Assets | :
Non Current Assets
Property, Plant & Equipment 1 - 5,840,310 - 7,329,766
Total Non Current Assets L 15,840,310 7,329,766
Current Assets
Cash & cash equivalent 2 605,958,192 339,450,335
Trade & sundry receivables 3 189,634,888 o 186,296,290
Total Current Assets 795,593,080 525,746,625
Total Assets - 801;433,390 533,076,391
Liabilities

. Current Liabilities
Trade & Other Payables 4. 578,603,461 320,750,317
Company Income Tax 5 2,395,513 2,573,475
Total Current Liabilities 580,998,974 323,323,792
Non Current Liabilities =
Deferred tax liabilities 6 1,559,345 1,824,653
Total Liabilities 582,558,319 325,148,445
Equity
Ordinary Share Capital 7 51,589,190 51,589,190
Retained earnings 8 137,432,906 126,485,781
Share Premium ’ © 29,852,975 . 29,852,975
Attributable to: R
Owners of the Company
Total equity 218,875,071 207,927,946

533,076,391

Total equity and liabilities 801,433,390

signed on its behalf by:

}

o A

The accompanying notes are an integral part of these financial statements

Head of Finance

¢ 204 ( ica [ 0 00000 1A1Ce
My Danle( *@- Etndedr
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IPCA PHARMA NIGERIA LIMITED -

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31ST MARCH 2021

Revenue

Cost of Sales

Gross Profit

Other Income

Operating expenses

Administrative expenses

Sales and Marketing expenses

Finance Cost

Profit / (loss) before taxation for the year
Less Tax expense/ credit

Profit / (loss) after taxation for the year
Other comprehensive Income

Total comprehensive income

EPS - Basic (in Naira)

"'Note

11

13

14

608,364,615
(341,555,403)!

612,346,517
(315,882,661)

The accompanying notes are an integral part of these financial statements

23

266,809,212 296,463,856
(26,391,253) (30,939,637)
(93,304,701) (106,955,573)
(132,689,978) (145,054,444)

(1,345,950) (1,676,609)
13,077,330 11,837,593
(2,130,205) (1,934,562)
10,947,125 9,903,031
©10,947,125.33 ! 9,903,031
0.21 0.19
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As at 1 April 2020
Changes in equity for 2020/2021:

Profit/ (Loss) for the year _
Total comprehensive income for the y’eaf

As at 31 March 2021

As at 1 April 2019 '
Changes in equity for 2019/2020:
Profit/ (Loss) for the year

As at 31 March 2020

4

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31ST MARCH 2021

Total comprehensive income for the year

Share Share Retained Total
Capital Premium Earnings Equity
=N= - =N= =N= =N=
51,589,190 - 29,852,975 126,485,781 207,927,946

‘- - 10,947,125 10,947,125

- - 10,947,125 10,947,125
51,589,190 29,852,975 137,432,906 218,875,071
51,589,190 29,852,975 ° 116,582,750 198,024,915

- - 9,903,031 9,903,031
51,589,190 29,852,975 126,485,781 207,927,946
51,589,190 29,852,975 126,485,781 207,927,946

24

The accompanying notes are an integral part of these financial statements
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IPCA PHARMA NIGERIA LIMITED

CASH FLOW STATEMENT
FOR THE YEAR ENDED 31ST MARCH 2021

Profit/ (Loss) on operating activities before tax

Adjustment for items not involving movement of cash:

Depreciation
Loss /(gain) on disposal of fixed asset
Operating profit before working capital changes:

(Increase) / decrease in receivables & prepayments
(Increase) / decrease in Advances

(Increase) /decrease in inventories

Increase / (decrease) in payables & accruals

Increase / (decrease) in Other Liabilities

Cash surplus / (deficit) generated from operations

Cash flow from Investment activities:
Purchase of fixed asset

Disposal of fixed assets

Net cash outflow after in investing activities

Cash flow from financing activities:

Tax Paid

Share capital introduced

Net cash inflow from financing activities

Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at end of the year

Cash and cash equivalent as per SOFP
Cash and cash equivalent assets
Cash and cash equivalent overdraft

Cash and cash equivalent at year end

2020
=N= =N=
13,077,330 11,837,593
2,004,456 2,052,460
- ‘ 1,480,000
15,081,786 | ¢ 15,370,053
(10,289,055) (167,921,237)
6,950,457 . (9,446,761)
- 54,110,821
253,917,163 | 92,209,207
" 3,935,981 | (1,656,069)
- 269,596,332 | (17,333,986)

(515,000)

(515,000}

!
(2,573,475),

(2,051,232)

(2,573,475) .+ (2,051,232)
266,507,857 b (19,385,218)
339,450,335 { | 358,835,553
605,958,192 1 {_ 339,450,335
605,958,192 ] 339,450,335
605,958,192 ! | 339,450,335

The accompanying notes are an integral part of these financial statements
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IPCA PHARMA NIGERIA LIMITED

NOTES TO THE FlNANCIA.L STATEMENTS AS AT
31ST MARCH 2021

1 (a) The movement on these accounts during the year were as follows:

Building &
Leaschotd Office - " Computer Furniture & Motor Total
lmprovchmnts Equipment . Accqésor,ics . Fittings Vehicles

L o=Ne . =N= o= =N= =N= =N=
COST / DEEMED COST
As at 1/4/2020 7,098,066 3,607,375 1,395,004 5,017,443 13,200,000 30,317,888
For the year - - 515,000 v - - . 515,000
As at 31/3/2021 7,098,066 3,607,375 1,910,004 5,017,443 13,200,000 30,832,888
Amortization / Impaircments - ) . R . :
As at 1/412020 - 4,878,097 2,439,355 1395004 .. 4348999 9,926,667 22,988,122
Less: Depreciation Write- Back : . o R o o :
Charge for the year 433,237 240,320 103,000 147,899 1,080,000 2,004,456
As at 31/3/2021 5,311,334 2,679,675 1,498,004 4,496,898 11,006,667 24,992,578
CARRYING AMOUNT
Asat 31/3/21 . 1,786,732 927,700 412,000 520,545 2,193,333 5,840,310
As at 31/03/20 S _ 2,219,969 1,168,020 . .. -0 668,444 3,273,333 7.329.766

(b) At the balance sheet date there were no comitment for capital expenditure.
(c) No assets of the company was pledged as security for loans during the reporting period.

26
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NOTES TO THE FINANCIAL STATE
31ST MARCH 2021 ' e

2 Cash and cash equivalents
Total Cash And Cash Equivalent

'3 Trade & Sundry Receivables
Trade Receivables
Staff loans at fair values

4 Trade & other payables
Trade Creditors
Other Payables

S Company Income Tax

MENTSASAT

2021 2020
605,958,192 339,450,335
178,800,708 168,511,653
10834180 . 17,784,637
189.634,888 186,296,290
SSIIT1,011 297,193,848
27,492,450 23,556,469
578,603,461 320,750,317

The tax charge for the year has been computed after adjusting for certain items of expenditure and income,
which are not deductible or chargeable for tax purposes and computed in accordance with the provisions of
the Companies Income Tax Act (LFN CAP 60) as amended to date: The carrying amount of liabilities that
are financial liabilities equals their respective fair values as the impact of discounting is insignificant. They

are all within level 3 of the fair value hierarchy. ..

2021

2020
Taxation =N= =N=
Provision for the year:
Income Tax 2,093,877 2,295,674
Education Tax 301,636 277,801
Charge to profit and loss account 2,395,513 2,573,475
Balance b/fwd _ 2,573,475 2,051,232
Payments 1 (2,573,475) (2,051,232)
Balance c/fwd 2,395,513 2,573,475
Carrying Amoun Tax Base Temp. Diff.
=N= =N= =N=
Property , Plant & Equipment 5,840,310 642,493 5,197,817
Taxable Temporary Difference . 5,197,817
Deferred Tax Liablilities at 30% 1,559,345
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IPCA PHARMA NIGERIA LIMITED

NOTES TO THE FINANCIAL STATEMENTS AS AT

31ST MARCH 2021

6

10

11

Deferred Tax Schedule
Opening Balance
Charge / (income) to income statement

Share Capital
Authorised share capital:

52,000,000 ordinary shares at =N=1 each’

Issued and Fully Paid ‘
51,589,190 ordinary shares of =N= each

Retained Earnings
Opening balances
Profit for the year
Balance c/fwd

Revenue
Income from core operations
Other Income

Cost of Sales
Opening Stock
Add: Purchases

Less: Closing Stock

Operating Expenses

Salaries & Wages

Directors Remuneration
Recruitment & Training Expenses

2021 12020
1,824,653 2,463,566
(265,308) (638,913)
1,559,345 1,824.653
52,000,000 52,000,000
51,589,190 51,589,190
126,485,781 - 116,582,750
10,947,125 9,903,031
137,432,906 126,485,781
599,899,478 589,010,901
8,465,137 23335616
608,364,615 612.346,517
3 54,110,821
© 3417555,403 261,771,840
341,555,403 315,882,661
341,555,403 315,882,661
22,520,114 27,167,489
3,594,000 3,504,000
277,139 268,148
36,391,253 30,939,637
28
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IPCA PHARMA NIGERIA LIMITED

NOTES TO THE FINANCIAL STATEMENTS AS AT

31ST MARCH 2021

12 Cost classification by nature - Administrative Expenses

Rent .
Power, Fuel and Water charges
Insurance
Repairs & Maintenance:
Building
Equipment
Motor Vehicles & Others
Rates & Taxes
Communication
Printing and Stationery
Travelling & Conveyance Expenses
Seminars and Conferences
Auditors Remuneration
Newspaper and Periodicals
Professional Charges
Security and Safety
Depreciation
Cleaning and Refuse Disposal
Office Fumigation
Medical Expenses
Miscellaneous written off /(back)
Telephone Expenses
Courier Postages
Foreign exchange gain/loss (net)

13 Cost classification by nature - Sales and Marketing Expenses -

14

Product launch & Registration
Product promotion expenses
Conferences meeting expenses A
Product launch expenses

Hotel Accommodation

Field Staff Salaries and Wages

Field staff expenses :
Transportation and Carriage Outward
Disttibution Charges

Travelling expenses

Cost classification by nature - Finance Cost '

Bank Charges

2021 2020
=N= =N=
5,850,000 7,433,318
17,484,100 10,761,100
6,059,473 6,164,503
3,520,000 5,834,562
© 2,806,000 4,540,893
2,875,400 3,901,842
5,342,239 5,823,591
- 1,882,409 1,152,530
13,447,085 © 27,821,427
8,526,426 12,506,872
1,000,000 1,200,000
-100,000 189,600
288,000 3,833,500
2,004,456 2,052,460
- 486
6,666,418 447212
- 500,483
(637) .
1,548,720 2,986,700
13,904,612 9,804,494
93,304,701 106,955,573
19,475,415 9,660,815
10,834,786 16,515,000
- 7,642,540 - 9,390,093
7,118,624 8,500,560
17,918,720 18,991,129
14,123,000 18,543,200
19,140,241 38,838,539
10,799,680 8,575,000
25,636,972 16,040,108
132,689,978 145,054,444
1,345,950 1,676,609
1,345,950 1,676,609
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IPCA PHARMA NIGERIA LIMITED

NOTES TO THE FINANCIAL STATEMENTS AS AT

31ST MARCH 2021 2021 2020
. =N= =N=
15 Tax Expense :
Income tax 2,093,877 2,295,674
Education tax 301,636 277,801
Deferred tax charge ' (265,308) (638,913)
’ = 2,130,205 1,934,562

16 Guarantees and other financial commitements
a. Contingent Liability ' :
There is no contingent liability involving the company as at 31st March, 2021

b. Financial Commitments ]
The Directors are of the opinion that all known liabilities and commitments relevant in assessing the

company's state of affairs have been taken into account in the preparation of this financial statements.

17 Events after reporting period | . . .
There are no post balance sheet events which could have had material effect on the financial position of the
company as at 31 March 2021; (2020: Nil) and-profit attributable to equity holders on that date.
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